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WELCOME TO
SANTO DOMINGO

In the Dominican Republic we look
to the future with optimism and we
recall, as wise lessons, our historic
past. .

A visit to our country is an encoun-
ter of the old and the new. Follow in
the footsteps of the first European
settlers of the Americas, tour the cradle
of American civilization with its first
cathedral and city hall, and see where
it all began. Side by side, most mod-
ern technology softly whispers, com-
municating our nation with the world.

Dr. Joaguin Balaguer,
President of the Dominican Republic

We are truly in the presence of a
new and different world. The
globalization of the economy, the ten-
dency to convert all markets into one,
is foremost on the mind of today’s
leaders.

From our strategic geographic po-
sition as the Caribbean nation closest
to Europe and midway in the Ameri-
cas, the Dominican Republic is be-
coming an important center for new
investments and production. The na-
tion each day readies itself to take

advantage of the opportunities this
new world trade and financial trend is
bringing.

Today, the nation invites you to
revel in the symphony of colors of our
cities, mountains, beaches and skies.
May you be the modern discoverers
of our lands, sharing the warmth irra-
diated by the traditional hospitality of
our people.

Onbehalf of the Dominican people,
President Joaquin Balaguer welcomes
you all.



CENTRAL BANK
MESSAGE

The Dominican Republic continues to
adhere to the macroeconomic reforms ini-
tiated in 1990 with satisfactory results. So
far they are important milestones along the
road to sustained development. Note the
annual growth rate of the per capita Real
Gross Domestic Product, which increased
from a negative 7.5% in 1990, to an accu-
mulated 8.1% in the period 1991-94. The
real growth of the GDP in 1994 was 4.3%.

The inflation rate, which peaked at
79.9% in 1990, was 14.3% in 1994, aver-
aging 5.3% in the period 1991-94. This
took place within the framework of a
reduction in unemployment, estimated at
15% in 1994 against 21.1% in 1990.

Regarding the external sector, the coun-
try is immersed in a process of transform-
ing the economy from being an exporter

of raw materials to a vigorous provider of
services, without neglecting the improve-
ment in the quality of manufactured goods
that is necessary to continue participating
in the international markets that become
more competitive day by day.

The monetary authorities seek to make
the Dominican economy less vulnerable to
external shocks, to strengthen the inter-
national reserves and prepare a
macroeconomic environment stimulating
to local and foreign investment with an
appropriate and permanent return on capi-
tal. limited only by competition and mar-
ket forces.

With respect to economic growth, the
forecast for 1995 is a larger rise in the
GDP than that of 1994. The GDP is
expected to grow 4.5% by the year’s end.
This increase would reflect the filling of
the production goals in various sectors,
particularly mining — an increase in the

production of gold, silverand ferronickel
is expected. Likewise there are very fa-
hle forecasts for farming. construc-
telecommunications. commerce.

vord
[1on.

Hector Valdez Albizu,
Central Bank Governor

transport, industrial free zone assembly,
and tourist industry sectors

Inflation is expected to remain under
control, ending the year 1995 withasingle
digit. The current account of the Balance
of Payments should end the year with a
deficitequal or less than that at the start of
1995 — US$86.6 million, equivalent to
0.8% of the GDP. This is considered one
of the lowest levels in Latin America and
confirms the trend whereby the Domini-
can Republic is becoming a provider of
services.

The government continues with its
structural reforms introducing new cus-
toms, labor, and tax laws. Currently under
study by the National Congress are the
regulatory frameworks for foreign invest-
ment. electricity generation, and the mon-
etary and financial sector. Also under offi-
cial review are bills that deal with the
ramifications of the country becoming a
member of the World Trade Organization.

The government is giving priority to
the implementation of the Ten Year Edu-

cation Plan and the preparation of a Ten
Year Health Program, products of a very
broad national consensus and directed at
reducing poverty and improving the stan-
dards of living.

Today, more than ever, Dominicans
see the economy within an international
context. Its behavior is affected by fluc-
tuations in the prices of our commodities
and imports in world markets, and by the
availability of foreign capital. The coun-
try is working hard to assimilate the
changes in work force specialization,
migration, tourism, and the new tech-
nologies. In the same manner, our nation
is aware of the evolution of international
organizations and the new universal trains
of thought.

But the nation is accepting the chal-
lenges of globalization and commits it-
self to the rules of the game that promote
competition. It is very much aware of the
need to become part of the regional inte-
gration resulting from the North Ameri-
can proposal todevelop an enormous free
trade zone.

But in winning the race for progress,
the national authorities know that there is
no universal formula that assures the sus-
tained development of everyone. Todeny
the necessary changes, within the frame-
work of a world on the way towards
integration, as would be a decision to
postpone the liberalization of trade, would
be to prolong the inefficiencies that are
contained within the economy, and to run
the risk of isolating us from international
markets, while progressively expanding
the gap in terms of economic, social and
political development with the rest of the
world. Butin the same manner as many of
our neighbors in the region are also find-
ing. our greatest challenge is to choose
our own roads leading to development
within the present world climate.



GENERAL OUTLOOK

The site of the first European settle-
ment in the New World, the Dominican
Republic historically has been a forerun-
ner in the Caribbean. Today, 500 years
later, the nation stands apart in its quest
for a truly modern economy, one that is
versatile and technologically up-to-date.
The Dominican Republic bases its growth
on its intrinsic strengths— the Domini-
can people, a kaleidoscope of natural
resources and its strategic geographic
location.

The country occupies the eastern two-
thirds of the island of Hispaniola, named
by its discoverer, Christopher Columbus,
in 1492, The wide variety of topography,
ranging from desert regions on some
coastal plains to mountains over 10,000
feet high, lends itself well to a multiplic-
ity of uses. While the valleys and plains
feature ample arable lands, the moun-
tains and hillsides have seen consider-
able mining exploration and exploitation

activity in recent years. Industrial free
trade zones have been located in 20 towns
and cities to take advantage of the large
local labor pools. And tourism has blos-
somed along all the coastal beaches and
in the capital city of Santo Domingo, the
first city in the New World.

Santo Domingo prepares with a major
urban renewal program for the celebra-
tion of its 500th anniversary in 1998,
Works continue on the restoration of the
colonial city, proclaimed by the United
Nations as a “cultural heritage of the
world,” a modern cruise ship port, con-
struction of city parks, in addition to
plans for the Caribbean’s most modern
convention center.

The nation is taking giant leaps to pre-
pare for the challenges of the 21st cen-
tury. President Joaquin Balaguer has mas-
terminded an unprecedented public in-
vestment program toaccomplish his goals
of revitalizing the economy and provid-

ing ample job opportunities. Major pub-
lic works have developed the infrastruc-
ture needed to meet the challenges of the
nextcentury, including the tripling of the
capacity of the two principal interna-
tional airports and construction and im-
provements of the nation’s highway
system.

Following an initial period of Spanish
colonial rule, the Dominican Republic
has been an independent nation for more
than a century. A new Constitution was
adopted in 1966 suceeding the years of
political turmoil in the early 1960s after
the death of dictator Rafael Trujillo.

Today, independent observers gener-
ally view the Dominican Republic as a
stable, multi-party, progressive democ-
racy. Four major political parties are ac-
tivein the elections held every four years,
representing a wide spectrum of political
opinion. The next presidential elections
are scheduled for May 16, 1996.

BASIC DATA

GOVERNMENT

Principal government officials:
Joaquin Balaguer, President
Jacinto Peynado, Vice President
Type: Representative democracy
Date of independence:

February 27, 1844

Major political parties:
Reformist Social Christian Party,
Dominican Liberation Party,
Dominican Revolutionary Party
Independent Revolutionary Party
Suffrage:

Universal and compulsory,

over 18 or married
Administrative subdivisions:
30 provinces and the National District

PEOPLE

Population: 7.1 million (1993)

Ethnic Groups: Caucasian 16%, Black
11%, Mixed 73%

Annual Growth Rate:

2.4% (1983-1992)

Language: Spanish,

English is widely spoken
Religion: Roman Catholic 90%
Education:

Years compulsory—S8 years

Adult literacy rate—74%

Primary school enrollment—90%
Health:

Infant mortality rate—56 per 1,000
Life expectancy— 65 years men,
69 years women

GEOGRAPHY

Area: 48,484 square kilometers
Cities:

Capital—Santo Domingo (pop. 1.6
million, 1993)

Santiago de los Caballeros (400,000,
1993)

Terrain: Mountainous, valleys,
coastal plains

Climate: Maritime tropical, 17-34°C

ECONOMY (1994)
Gross Domestic Product:
US$10,870 million

Real GDP growth: 4.3%

GDP per capita: US$1,532

Natural resources:

Nickel, gold, silver, beaches
Agricultural products:

Sugar cane, coffee, cocoa, tobacco,
beef, fruits and vegetables

Type of industry: Sugar and
petroleum refining, rum and beer,
textiles, pharmaceutical, cement,
light manufacturing, food processing,
metallurgy

Principal goods exports: Ferronickel,
gold, sugar, silver, coffee, cocoa,
tobacco, meats, fruits and vegetables
(US$644 million)

Principal service exports: Tourism
and industrial free zones
(US$1,957.5 million)

Principal imports: Foodstufts,
petroleum, industrial raw materials.
capital goods (US$2,276 million)
Official foreign exchange rate:
12.87 RD peso = 1.00 US dollar
(March 1995)






Independent surveys of current inves-
tors reveal that the Dominican labor force
is the nation’s principal economic asset.
Employers characterize workers as dili-
gent, highly trainable, dexterous.and ca-
pable of utilizing new technologies.

The same studies show employee turn-
over is generally very low.

The people element has also fueled the
boom in the Dominican tourism industry.
Time after time, airport departure polls
indicate that the country’s main attrac-
tion is the hospitality of its people.

Dominicans make good hosts and are
proud to show visitors the first cathedral,
mint, city hall, hospital, university, or
even first hotel in the New World. The

PEOPLE

people of this land have been welcoming
visitors since the days of Columbus.

The openness of the Dominican soci-
ety makes it easy for newcomers to inte-
grate and soon feel at home. Spaniards,
the French, the British, Asians, Ameri-
cans and now waves of Canadians, Ger-
mans, Italians and even Scandinavians
have chosen to move to the Dominican
Republic.

As a result of the migration, Santo
Domingo is today the city with the largest
gastronomic diversity in the Caribbean.
Moreover, tourism sites have blossomed
with the many restaurants, small shops,
and inns of foreigners who came as tour-
ists and then returned to open businesses.

Dominicans take to new technology
just as easily as they welcome foreigners.
The modernization of Santo Domingo,
the most cosmopolitan city in the Carib-
bean, is reflected in the range of products
and services available to businesses and
consumers. Companies use the latest in
office automation and communications
equipment, including computers, cellu-
lar phones, facsimile machines and desk-
top publishing systems.

Interms of education, the country boasts
an excellent network of more than 20
public and private universities. And most
major cities offer English and/or bilin-
gual educational facilities for kindergar-
ten through high school.



ECONOMY

BUILDING
PROGRESS

The Dominican economy has experi-
enced satisfactory growth, reaching a
Gross Domestic Product of 4.3%, com-
pared to 1993’s 3%. The indicator was
above the 3.7% average for Latin
America, 4% for the United States and
3% for the world economy. It is oppor-
tune to point out that the Dominican
economy has grown at an annual average
rate of 5% for the past three years.

Traditional exports were up 24.6%, but
services continued to have the greatest
effect on the growth of the GDP. The free
trade zones’ shipments rose by 12.8%
and 12,000 new jobs were created in this
sector, Tourism receipts grew by 7.2%,
generating US$1.1 billionand 2,436 new
hotel rooms were built.

Mining contributed significantly to the
growth of the economy in 1994, revers-
ing the negative trend of the last three
years, caused by low international prices
and technical problems at several of the
larger companies. The communications

sector boomed by 9.7% due to the expan-
sion of the telephone services. The
government’s public works policy and
private investment in the hotel industry
stimulated the construction sector that
grew by 6.6%.

External Sector

It is important to point out that in 1994
a significant increase in the prices of
Dominican exports took place and the
terms of trade climbed 19.8% this year, in
comparison with a negative 19.6% accu-
mulated during the period 1991-94.

There has been an improvement in the
balance of trade complemented by in-
creased revenues from tourism, the free
trade zones, the remittances of Domini-
can residents abroad, and the accumula-
tion of less interest paid on the foreign
debt as a result of the renegotiation. This
led to a 1.9% reduction in the deficit on
the current account last year, down from
3.8% of the GDP in 1993.

The Dominican Republic has made
great efforts to be prudent in the renego-
tiation of its foreign debt, seeking to
accommodate its servicing to the levels
of the foreign exchange anticipated in the
medium term. As a result of this effort,
the public foreign debtdeclined by 12.8%,
from US$4,499.1 million in 1990 to
US$3,922 million in 1994. In relation to
the GDP, the debt dropped from 59% to
36.8% during that period.

The foreign debt was US$692 million
less in 1994 than in the past three years
and the D.R. became the only country in
the region to reduce its debt in 1994,

In regard to the value of the exports of
goods, services and transfers, the servic-
ing of the foreign debt improved in a
significant manner, falling from 36.7%
in 1990 to only 20.6% in 1994. This
behavior is encouraging but, given the
period of adjustment the world economy
is undergoing, extended payment plans
will have to be secured with the contin-

Economic Variables

RESULTS OF THE PRINCIPAL ECONOMIC VARIABLES

at year end
Inflation (1984=100)

Official exchange rate (RD$/US$)
Prime interest rate

Interest rate on deposits
Minimum wage (per month)
Consolidated public sector % GDP
Monetary base

Money supply (M1)

Broad money supply (M2)
Balance of trade

Balance of payments (overall)
Current account

Foreign exchange balance

Gross international reserves
Foreign debt

Growth Gross Domestic Product

1990 1991 1992 1993 1994
79.92% 7.9% 517% 2.79% 14.3%
RD$8.43 RD$12.42 RD$12.50 RD$12.50 RD$12.87
49% 37.8% 24.6% 24.8% 24.4%
18.4% 16.8% 17.9% 10.7% 17.9%
RD$1,120 RD$1,120 RD$1,456 RD$1,456 RD$1,675
-.5.0% 0.1% 1.3% 1.1% -2.5%
RD$6.4B RD$8.5B RD$11.1B RD$14.4B RD$13.8B
RD$8.3B RD$11B RD$13.8B RD$16.1B RD$15.5B
RD$14.6B RD$20.5B RD$27.2B RD$33.3B RD$35.5B
-US$1.1B -US$1.1B -US$1.6B -US$1.6B -US$1.6B
-US$75.8M -US$380.3M -US$123.5M -US$131.8M US$469.7M
-US$107.8M -US$110.6M -US$694.7M -US$364.6M -US$199M
-US$41M US$319.9M US$80.7M US$155.2M -US$351.4M
US$180.2M US$500.1M US$580.8M US$736.1M US$384.6M
US$4.5B US§4.6B US$4.2B US$4.6B US$3.9B
-5.6% 0.8% 7.8% 3% 4.3%




GROSS DOMESTIC PRODUCT
BY SECTORS OF ORIGIN
(BILLIONS OF 1970 PESOS)
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ued cooperation of our creditors, so that
we may meet our commitments on time,
and still maintain the necessary social
pmgrzlms.

According to the Economic Commis-
sion for Latin America and the Caribbean
(ECLAC). in 1994 the Dominican Re-
public showed the second best results in
Latin Americaon its currentaccount. The
deficit was US$134.6 million. only 1.2%
of GDP.

This result was due to the combination
of a strong increase of 23.8% in the in-
come for exports of goods and services,
and a reduction in disbursements for ac-
crued interest on the foreign debt which
declined by 33% when compared to
1992.

Itis important to note that from 1991 to
1994, the Dominican foreign debt de-
clined by 15%, while the debt of Latin
America as a whole has increased by
17%. The Dominican foreign debt repre-
sents only about 1% of Latin American
and Caribbean indebtedness. Only 19.4%
of this debt is held by commercial banks,
while some 49.1% is owed to govern-
ments of which 51% is accounted for by
the United States.

Monetary Policy and Public Finance
The nu;nclau'y authorities enacted new
measures at the end of 1994 o maintain
macroeconomic stability, reduce the ex-
pansion of internal expenditure.and carry
out structural reforms that permit the
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economy to be competitive in the new
international global scheme. At the same
time, the government is maintaining an
intense public works program, financed
mostly by national savings.

The Central Bank is studying the sign-
ing of a Stand By Agreement with the
International Monetary Fund. Meanwhile.
the government and the Central Bank
have adopted most of the measures that
the IMF would require for an agreement
of this nature. Its main advantages would
be the reduction of the servicing of the
foreign debt by way of a restructuring
with the Paris Club, and financing from
the IMF to support the balance of pay-
ments. The agreement would also facili-
tate disbursement of loans from interna-
tional development banks. Most impor-
tantly, it would reinforce the interna-
tional perception of the Dominican
government’s commitment to macro-
economic stability.

Dominican Economic Growth
in International Context

In the last four years, the Dominican
economy has outpaced most countries in
the region.

The value of GDP per capita in the
Dominican Republic in 1994 grew 9%
since 1991, compared to the region’s
4.3% average. Furthermore. while in 1993
the increase of GDP per inhabitant was
1.2%. in 1994 it doubled to 2.4%.

The economic expansion in this period

VOLUME OF EXPORTS,

REAL EFFECTIVE EXCHANGE
RATE AND TERMS OF TRADE
(INDEX 1980 = 100)
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has not, as in the past. been due to favor-
able international conditions producing a
bonanza in traditional exports. Neither
has it been financed by foreign indebted-
ness by way of the public sector. On the
contrary, it was achieved during a period
of negative trade and while the country
underwent the largest reduction of for-
eign public debt in Latin America. From
1991 to 1994, the Dominican foreign
debt fell by 15%. while the regional
average increased by 17%.

All this occurred despite the modern
trend by the industrialized countries to
import less raw materials. The Domini-
can economy responded to the contrac-
tion of international markets and declin-
ing prices of commodities by attracting a
larger share of the growing demand for
services.

Adapting to the new reality of
globalization, the country now holds lead-
ing positions in the growing industries of
tourism and textiles, reducing the nation’s
dependency on the fluctuations of the
international prices for commodities.

The increase in the exports of goods
and services is closing the gap on the
current account. In 1994, the deficit on
the current account in relation to the GDP
was one of the lowest. at 1.2%. The restof
the region registered 3.5% . Itis important
1o stress that most of this growth is fi-
nanced by national savings. regarded as
one of the largest in Latin America and
the Caribbean.



CENTRAL BANK

MACROECONOMIC REPORT UPDATE
HALF YEAR ENDING JUNE 30, 1995

The following report by the Central Bank
is a preliminary summary of the principal
economic, monetary, exchange, financial
and fiscal indicators for the period January
to June 30,1995.

Gross Domestic Product. During the
first half of 1995, economic activity mea-
sured in terms of Real Gross Domestic
Product grew by 3.5%, two tenths more
than the increase registered for the same
period in 1994. This is evidence of the new
dynamism in the economy, notwithstand-
ing the chronic shortage of electricity and
adverse weather conditions.

This increase is the result of a 2.7%
growth in farming agriculture, up from
minus 2% for the same period in 1994.
Farming represents 13% of the GDP. The
industrial free zones and the construction
industry showed continuing development,
registering growth rates of 8.1% and 5.6%,
totalling 12.4% of the GDP. These sectors
have a significant beneficial effect on em-
ployment and investment.

Service industries. such as commerce,
transport, government, finance, electric-
ity. hotels. bars and restaurants (tourism)
and telecommunications, among others,
accounted for 56.6% of the GDP. Tourism
and telecommunication sectors, for their
part, grew by 16.5% and 17.5%.

The local manufacturing sector, with a
share of 19.1% of the GDP, remained
stagnated. registeringagrowthrate of barely
0.1%. This drop was due to the 10.4%
decline in the sugar industry and a 0.4%
growth rate in the other industrial sectors,
that was countered by the activity in the
industrial free zones. It is evident that
manufacturing is one of the sectors most
affected by the insuffiency of electricity.

The country enjoyed favorable inter-
national prices for several of its principal
exports from January to June 30.1995.1n
addition. the new liberalization of import
policies had a positive effect onthe levels
of inventories of raw materials, the intro-
duction of new plant and machinery. the
replacement or expansion of existing
manufacturing assets. and on consumer

goods. This. in wrn. resulted in an in-

10

creased GDP, investment and the satisfy-
ing of domestic demand. The above re-
sults were achieved within an overall
macroeconomic stability.

The Central Bank’s foreign reserves.
At June 30, 1995 the balance of the Central
Bank’s gross foreign reserves stood at
US$481.2 million. This was US$96.6 mil-
lion more than the total at the end of
December 1994 and US$210.6 more than
that at August 31, 1994, when the figure
was US$270.6 million. The increases in
foreign reserves were the result of mon-
etary and fiscal measures implemented in
September 1994 todiscipline the economy.

International organizations, particularly
the International Monetary Fund (IMF),
calculate the net foreign reserves by de-
ducting the foreign debt up to three years
arrears and the obligations to the IMF from
the gross foreign reserves. Inthe case of the
Dominican Republic, 70.1% of these short
term arrears are owed to the IMF, with an
average period of more than three years. At
the end of June {995, the Central Bank’s
net foreign reserves stood at US$60.4 mil-
lion, a figure that reflects an improvement
of US$92.2 million over the deficit of
US$31.8 million at December 31,1994,
and US$123 million more than the balance
at August 3, 1994.

The very significantincrease of US$92.2
million in the net reserves during the first
half of the year is well in excess of the
US$35 million established for the whole of
1995 by the monetary program. The Mon-
etary Board approved this program at the
beginning of the year following talks with
the IMF, under the understanding that a
financial agreement could be reached with
that organization.

Also noteworthy is the position of the
liquid reserves available at June 30, 1995.
These reached US$286.7 million after the
Central Bank fulfilied all of its obligations
during the first half of the current year. The
Central Bank made foreign public debt
repayments in amount of US$191.1 mil-
lion, provided foreign exchange in the
amount of US$208.6 million to cover im-
ports of petroleum and its by-products, in

addition to injecting US$35.5 million in
the private currency market to stabilize a
fluctuating exchange rate.

The level of the foreign reserves during
the first half of this year can be described as
highly satisfactory as all the targets set by
the monetary program have been exceeded.
Furthermore, the forecast of foreign cur-
rency receipts indicates that the Central
Bank will be able to meet, quite comfort-
ably, all its international commitments for
the remainder of the year.

Monetary Base. The Central Bank’s
monetary base, which comprises money in
circulation and commercial bank reserves
held in Dominican currency at the Bank,
stood at RD$15,713.9 million on June 30,
1995. This balance is RD$1,850.9 million
more than that at the end of December
1994. This 13.4% growth in the monetary
base in six months has occurred without
runaway inflation or inordinate pressures
on the exchange rate. The accumulation of
US$96.6 million in the gross foreign re-
serves during the first semester of 1995
explains, in great measure, the variation in
the monetary base, as it represents 67.1%
of the growth during the subject period. At
the start of the year, the Central Bank also
unfroze RD$472.2 million whichhad been
retained since September from the com-
mercial banks’ legal reserves.

Money supply. The money supply (M1),
made up by the currency in circulation and
the checking deposits incommercial banks,
stood at RD$16,592.5 million, as of June
30, 1995. This balance reflects an increase
of RD$1,104.1 million (7.1%) over the
RD$15,488.4 million total at the end of
December 1994. Over the 12 months end-
ing June 30, 1995, the increase has been
barely 9%, a percentage that s less than the
registered rate of inflation, 11.79%, for the
same period.

During the subject period, the prefer-
ence of the public for cash has declined.
This trend is quite evident during the first
half of 1995 when deposits in the commer-
cial banks grew proportionally greater than
loans. In effect. while the deposits in-



creased by RD$3,374.9 million, or 10.4%,
during the six months, bank loans only
rose by RD$1,281 million, 6.1%.

This greater propensity for savings can
also be noticed in the variation in the
composition of the money supply during
this year. The broad money supply (M2),
made up by the money supply plus sav-
ings and term deposits, reached
RD$38,484.5 million at June 30, 1995,
reflecting a growth of 8.5% over the
balance at the end of December 1994 and
of 15.7% over that at June 30, 1994. The
higher balance has been substantially
generated by the increase in savings and
term deposits, which confirms the overall
trend towards savings during the subject
period.

Central Bank domestic credit. This
financing, measured by the investments
in advances and rediscounts, government
securities, and others as of the end of June
1995, showed a reduction of RD$21.8
million when compared to the end of
December 1994, and was RD$450 mil-
lion lower than the figure at the end of
June 1994. This was the result of the
prudent policies adopted by the monetary
authorities in handling this financing,
which is generally identified as one of the
main factors contributing to the destabi-
lization of the macroeconomic equilib-
rium.

Commercial bank liquidity. The com-
mercial banks are maintaining a solid
state of liquidity and availability of funds
for lending. At the end of the first semes-
ter, the commercial banks, in aggregate,
had an excess of reserves over Fhe statu-
tory requirements. At June 30this su'rplus
stood at RD$1,155.8 million. In addition,
these institutions have vault cash and
hold certificates of participation in the
Central Bank which at the end qf June
1995 had reached RD$2,918.9 million.

In this context, the state-owned bank,
the Banco de Reservas has begun, in a
manner corresponding with the monetary
policy, a dynamic program of lending to
preferential clients. This should foster
greater competition between the com-
mercial banks, thereby reducmg the
present excess liquidity and promot'mg a
further decline in interest. ra}es. This ac-
tion may resultina drop in interest rates
at commercial banks. .

On the other hand. according to_the last
bulletin from the Superintendent of Banks,
the banking system has showna solvency

index average of 12.6%, which exceeds
the level of 8.33% required by standards
determined in December 1994. The su-
pervisory organization, from the infor-
mation obtained from the third stage of
the evaluation of assets held by these
institutions, indicates a positive change
of status, with an average credit risk of
8.5% for the banks in general. The results
show that the consolidated banking sys-
tem possesses a solid financial base.

Consumer Price Index. The accumu-
lated inflation rate as of June, measured
by the variation of the Consumer Price
Index (CPI) against the figure for De-
cember 1994, reached 3.72%, being less
than that registered in the first half of
1994, which was 6.06%. The annual in-
flation rate, measured by the variation of
the CPI in the past 12 months, went from
12.08% in May to 11.79% in June of
1995. These figures show that in June
there was a reduction in the rate of price
increases, when compared to the same
period in the previous year. The monthly
variation of the CPI from May to June
1995 was 0.63%.

The variation on the CPI in June 1995,
by groups of goods and services, evi-
dence that foodstuffs, beverages and to-
bacco cost 0.69% more, housing was up
by 0.70%, clothing by 0.53% and other
items by 0.41%.

Fiscal Policy. According to the Cen-
tral Bank, the Central Government closed
June 1995 with a treasury surplus of
RD$2,306.7 million. Revenues surged to
RD$12,369.9, including tax collections,
the petroleum differential from Refidomsa
to cover payments of the foreign debt and
income received in dollars at the official
exchange rate. Total government expen-
diture amounted to RD$10,063.2 mil-
lion, including payment of interest on the
foreign debt and other overseas commit-
ments. When compared to the first half of
1994, the Central Government’s expen-
diture showed a reduction of RD$682.2
million.

The surplus of RD$2.306.7 million is
2.9% of the GDP, and favorably offset
the Central Government's 0.2% deficit at
the end of June 1995.

Monetary Program for 1995. A re-
view of the results obtained in the vari-
ables, subject to the goal of fulfilling the
monetary program of the Central Bank
which was approved by the Monetary

Board at the start of this year, reveals that
all the goals established for the first half
of the year were well exceeded, in some
cases even tripling the set objectives.

With regards to the net international
reserves of the Central Bank it is impor-
tant to note that in line with the monetary
program, the goal for growth of US$35
million in the net international reserves
set for the entire year was surpassed by
the month of June. This result is a conse-
quence of the strict control in the use of
credit, the prudence in employing credit
by the public sector and the disciplines
set by the Central Government in the use
of government funds, maintaining a strict
coordination between the fiscal and mon-
etary policies.

The net domestic credit in the public
sector, combining balances of the Central
Bank and the Banco de Reservas was
RDS$2,948.0 million at the end of Decem-
ber 1994. At the end of June this balance
had declined to RD$1,523.6 million, a
reduction of RD$1,424.4 million for the
six months. The goal established for the
level of this credit at the end of June of this
year was zero growth over last December.

The stand of the Central Government
regarding net domestic credit has been
highly positive, since during the first half
of the year the surplus position of the
Central Government has permitted the ac-
cumulation of deposits at the Banco de
Reservas.

Conceming a component of the mon-
etary base, currency in circulation, this
reflects a drop of RD$380.7 million, from
December 1994, resulting in a RD$119.1
million decline in the estimated value for
the first half of 1995. The behavior of this
aspect of the economy, whichis influenced
by the demand from the public for cash, is
an indication that the preference for liquid-
ity has been reduced, again evidencing a
greater preference for savings. This has
favored the relative stability of the ex-
change rate during the subject period.

As for the net domestic assets of the
Central Bank, which are measured by the
sum of the net foreign reserves and the
component of the monetary base corre-
sponding to currency in circulation, these
were reduced by RD$1,567.3 million as at
June 30. 1995. This result exceeds by
RD$867.3 million. the goal set in the mon-
etary program. The significant increase in
the foreign reserves is strong evidence of
the discipline that the Central Bank main-
tains in the handling of credit in the
economy,
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MOVING. AHEAD

In the Dominican Republic economic
development is not taken for granted. Itis
hard business. The economy has under-
gone a dynamic and fast-paced modern-
ization in the last decade. Once predomi-
nantly agricultural. the nation now boasts
world-class hotels and resorts, major
agribusiness companies. industrial parks
and export-processing zones. The trans-
formation is evident in the capital city’s
ever-changing skyline. dotted with bank-
ing. residential and hotel towers.

The service sector. principally in tour-
ism and commerce. has experienced con-
tinued growth. With more hotel rooms
than any other Caribbean nation, the Do-
minican Republic attracted 1.9 million
tourists in 1994, 10% more than in 1993.

Light manufacturing also contributes a
rising share of national output, exports and
employment. Employment in the duty-
free zones. principally in the assembly of
clothing. footwear and electronic compo-
nents continues to grow significantly.

The local business community is sup-
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ported by a modern banking system.
Fourteen commercial banks operate in
the Dominican Republic, including two
major international institutions, Citibank
and the Scotiabank. The emerging Stock
Market of Santo Domingois anew option
for business finance.

Turning to trade, when exploiting its
potential with both the U.S. and Europe,
the Dominican Republic’s excellent geo-
graphic location offers a definite com-
parative advantage.

In recent years, the Dominican Repub-
lic has diversified its exports, capitaliz-
ing on its location and accepting the chal-
lenge of regional market integration. For
instance, the Dominican Republic has
been the Caribbean nation to take most
advantage of duty free entry for many
products under the Caribbean Basin Ini-
tiative (CBI). The country will be the
most to benefit from the CBI-NAFTA
parity bill. expected to be approved in
1995 by the U.S. Congress. The bill will
give Dominican exports to the U.S.. in-

cluding textiles. the same preferential
tariff and quota treatment given to Mexico
and Canada under the North American
Free Trade Agreement.

The nation is the fifth largest trading
partner of the U.S. in Latin America and
the Caribbean, behind Mexico, Brazil,
Venezuela and Colombia. In 1994, it im-
ported US$3 billion worth of goods, a
16% increase over 1993, and almost half
of the total U.S. exports to the Caribbean,
as reported by the U.S. Department of
Commerce.

Likewise. the Dominican Republic
continues to benefit from 936 financing,
which mainly attracts Puerto Rican-based
U.S. companies to set up manufacturing
operations in CBI-qualified countries to
maintain their tax advantage and employ
lower-priced labor.

The Dominican Republic still enjoys
duty-free access to U.S. markets for about
3.000 manufactured and semi-manufac-
tured goods under the Generalized Sys-
tem of Preferences which benefits devel-



oping countries. Inaddition, the country’s
growing textile industry takes advantage
of U.S. tariff schedules known as 806/
807 that provide for reduced duties for
U.S.-origin products assembled or pro-
cessed outside of the United States.

Dominican exports also have duty-free
entry to the 320 million affluent consumer
market in the European Union (EU), the
world’s largest consumer market. Under
the Lomé IV Accorde, Dominican prod-
ucts which meet certain requirements have
duty-free access to Europe.

The agreement is expected to spur
investment in manufacturing and agri-
business, as companies realize the oppor-
tunity of using the Dominican Republic
as an export platform into Europe. EU
officials recognize the Dominican Re-
public has been the Caribbean nation to
mostefficiently use the development pro-
grams available under the Lomé IV
Accorde.

The country has intensified its efforts
to integrate with more advanced world
economies. In this sense, the government
is advancing reforms in its systems of
customs, finance, tax, export, judiciary,
labor and public administration.

Keeping with the times, the nation is
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considering several regional and bilateral
integration schemes. Among these are
the Caribbean Community Common
Market and the Association of Caribbean
States, of which the country is a member.

Confirming its commitment to free
trade, the country signed the Generalized
Agreement for Trade and Tariffs (GATT)
and is a member of the World Trade
Organization.
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Assembly operations in the Domini-
can Republic’s industrial free trade zones
have proven to be an effective and prof-
itable activity for foreign firms, primarily
due to the country’s close proximity to
the United States. The free zones allow
foreign and local manufacturers to set up

production plants that benefit from major

tax and import incentives. In 1994, there
were 31 free zones in operation with 476
firms. Three new parks and 40 companies
were approved to start operations in 1995.

The country’s abundant and competi-
tively priced labor has been an important
driving force behind investor interest.
With a labor pool of some three million
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people, the Dominican Republic has a
large supply of unskilled and semi-skilled
workers, and technical and managerial
personnel. The strength and sophistica-
tion of the local business community are

key advantages as well. Skilled firms and
professionals provide services and par-
ticipate in joint ventures.

The Dominican free zones have an
impressive record of job creation and
export expansion. In 1980, the free zones
employed 16,400 workers and the gross
value of exports was US$ 117 million. By
1992, the estimated number of employ-
ees had grown to 141,000 and the gross
value of exports to over US$1.7 billion.
In 1994, 476 firms were operating in the
zones. They generated over US$2.3 bil-
lion. according to U.S. Department of
Commerce statistics. Employment had
grown to over 176.311 jobs. This perfor-



mance by the free trade zones dramati-
cally illustrates the potential for growth in
export-oriented industries taking advan-
tage of the Dominican Republic’s abun-
dant labor and its strategic location.

Industries represented include clothing,
footwear, electronics, sporting goods, jew-
elry, cigars, pharmaceuticals, and furni-
ture, as well asemerging fields such as data
entry, computer-aided digitization,
telemarketing and other service operations.

The Dominican Republic has been ex-
tremely successful attracting clothing
manufacturers. Today the country is the
largesttextile exporter to the United States
in the Western Hemisphere and fifth in
the world.

The Dominican Republic offers Spe-
cial Free Zone Status to exporters whose
production must be located outside of the
existing zones. Ship-repairing, agri-
business and other firms take advantage
of these special provisions.

A wide variety of export products are
also manufactured outside the free zones.
Processed foodstuffs include prepared
beef, cream of coconut, canned and pro-
cessed fruits and vegetables, cocoa by-
products, rum and beer. Major non-food
export items include clothing, leather
purses, chemical fertilizer, furniture and
dry batteries.

By contrast with the industries operating
in the free trade zones, domestic manufac-
turing has stagnated: value added in manu-
facturing in 1990 is only slightly above the
level in 1980. The Dominican Republic
has found, as have other Latin American
countries, that the scope for import substi-
tution viahigh protection of domestic manu-
facturing has been exhausted.

New trade liberalization policies are
being implemented stimulating industries
10 adapt and expand their base for export-
oriented operations while at the same
time compelling efficiency in import
competing sectors.

Output of foodstuffs and beverages ac-
count for nearly 70% of total manufactur-
ing production; chemicals about 11%;
iron and metal products 5.5% and textiles
50, Industry is highly concentrated as
less than 3% of all firms produce 47% of
value added in the sector. Small and me-
dium size companies account for 30% of
production and 50% of industrial em-

ployment.

MANUFACTURING
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AGRICULTURE AND MINING

STRENGTHS
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During the past ten years, the Domini-
can Republic has gone from having a
traditional agriculture-mining-exporting
economy to one with a vigorous service
sector, with major income generated from
tourist businesses and export-processing

zones. While the economy has become
increasingly diversified, agriculture and
mining continue to provide significant
employment opportunities, income and
foreign exchange earnings.

The relative contribution of traditional

crops to the country’s total export rev-
enues has declined. but sugar cane, cof-
fee, cocoa and tobacco still are the major
money crops. Sugar has traditionally been
lh'c country’s leading crop, and the Do-
minican Republic has for decades been
one of the world’s largest sugar produc-
ers. The primary market is the United
States.

New opportunities for export to Eu-
rope opened up in early 1990 when the
Dominican Republic became a member
of the Lome IV Accorde, which provides
duty-free entry for local produce to the
European Union. As the Dominican Re-
public penetrates this new market, which
is more structured than the U.S.’s and
commands higher prices, the expected
furcign exchange earnings will increase
in the long run as the export volume
grows, compensating for the differential
in freight costs.

In agriculture, though, the country has
not yet been able to take advantage of the
opening of attractive new markets. This
sector continues to decline, despite suc-
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cessful efforts to seek international mar-
kets for roots, tubers, winter vegetables,
bananas, mangos, melons, avocados and
other fruit, macadamia nuts, plants and
flowers.

In recent years, increasing amounts of
fertile land have been reallocated for the
production of non-traditional agricultural
crops, especially winter vegetables and
tropical fruit, to take advantage of the
nation’s geography. Major international
firms such as Chiquita and Dole have large
banana and pineapple plantations in the
Dominican Republic toutilize the country’s
excellent positioning in the main shipping
lanes of the Caribbean, its ample arable
lands, good weather and abundant labor
force.

Furthermore, over the past three years,
aoribusiness has shown greaterimportance
a?lmng productive sectors. Today, the Do-
minican Republic is the leading producer
of citric concentrates in Central America
and the Caribbean.

In 1994, the country obtained its first
quota to export duty-free bananas to the
European Union. Thls up to 90.()()()_ ton
quota placed D()Illll]l?ill‘l exporters in a
position of advantage in Latin America.

The mining sector has achieved consid-

erable importance over the last decade. It
offers extensive development potential
through its diverse and sizable resources.
Based on studies conducted by national
and international institutions, and the on-
going Dominican Geological Survey, the
Dominican Republic is known to possess
exploitable deposits of gold. silver, ferro-
nickel, bauxite, marble, salt and gypsum.

The existence of oil deposits has been
determined with exploration drillings
scheduled to begin in 1995. The govern-
ment has been accelerating this work
through contracts with international pe-
troleum companies, including one signed
with Mobil Oil, the fourth largest oil
company in the world.

The mining sector reversed the nega-
tive trend of 1993, when the combination
of low international prices and technical
problems in the largest companies re-
sulted in a five year low of US$55.7 in
exports. In 1994, they increased to
US$107.2 million.

Falconbridge exploits nickel laterite
deposits in the central Bonao area. and
foresees continuing mining operations
well into the year 2000. In 1994
Falconbridge produced 68 million pounds
of nickel in ferronickel, exporting some

69 million pounds. The Dominican gov-
ernment received during 1994 USS$35
million in taxes from Falconbridge.

Rosario Dominicana exported US$22
million in gold and silver ore in its first
year of operation since May 1994, when
itrestarted working. Exports of transition
ore deposits are expected to reach US$90
million per year. At present. Rosario
Dominicana is in the final stages of con-
tracting the company that will develop
the project to extract gold and silver from
sulphide ore. Proven sulphide ore re-
serves are estimated at more than 100
million tons, which would generate an
estimated USS2 billion during the well
over 30 years life span of the mine.

Likewise, international mining com-
panies have ascertained the potential of
copper and gold fields and are preparing
for exploitation in 1995. These include
the El Higo gold field. with an estimated
reserve of nearly 375,000 ounces.

There continue to be advances in the
non-metallic industries. Marble quarrying
hasincreased. Polished marble is produced
in Samand, Canoa and San Cristébal both
for domestic use and export. Limestone
aggregates, clay, and silica were extracted

in several concessions.
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MODERN LINKS

WITH

THE WORLD

All major cities and ports are linked by
more than 20,000 kilometers of modern
paved roads. There are 15 commercial
ports, nine serve foreign trade, two serve
tourism and four serve domestic coastal

traffic. The three ports serving the Santo
Domingo area (Haina, Santo Domingo
and Andrés/Boca Chica) handle two-thirds
of the total foreign traffic (six million tons
per annum including petroleum) and half

of the dry cargo traffic (three million tons
per annum). Haina, the principal port, was
recently substantially expanded, including
the construction of a major container termi-
nal. A new breakwater is being built in the
port to further facilitate operations.

~ At present, the Dominican government
is converting the Port of Santo Domingo
fromafreight station intoa cruise ship port.
Public works include the Avenida del
Puerto, the Avenida de la Marina and the
modern cruise ship terminal from which
tourists will be a short walk away from
touring and shopping in the city’s colonial
zone. Nearby, the National Aquarium, V
Centenario Hippodrome and the monu-
mental Columbus Lighthouse beckon visi-
tors to drop by.

For those traveling by air, there are five
principal airports for international traffic:
Las Americas (Santo Domingo), Puerto
Plata, PuntaCana, LaRomanaand Santiago.
IIn southwestern Barahona, a sixth major
international airport is slated to open this
yearcatering fortourists visiting thisemerg-
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ing holiday destination. The country main-
tains an open sky policy. As of December
1994, more than 60 foreign airlines flew
scheduled or charter flights into the Do-
minican Republic.

The country’s transportation infrastruc-
ture provides an excellent operating rela-
tionship with the global marketplace. Sev-
eral freighters service the United States
market, at present the source of 65% of
Dominicanexports. And following the sign-
ing of the Lomé Accorde, traffic to Europe
is increasing.

Frequent service to Europe and Asia is
available. Already, the world's largest ship-
ping companies have set up bases for
transhipment operations linking the Far
East with South America.

The proximity to Puerto Ricoalso allows
for connecting ships to consolidate cargo

on that island for ports within the Carib-
bean or abroad.

The tourism boom of the past ten years
has opened up new transportation routes,

with regular and charter airlines offering
attractively-priced cargo space for trans-
porting goods and produce to the Americas
and Europe.

The telecommunications system is con-

sidered among the best in the Americas.
Both GTE and Motorola. two of the main
telecommunications companies in the
United States, have large investments in
the Dominican Republic.
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TOURISM

LEADER

IN THE

CARIBBEAN

The Dominican Republic is the Carib-
bean nation that offers the largest choice
of hotel accommodations. Today the
country’s beach, mountain and city hotels
host nearly two million tourists from
Europe, North America, the Caribbean
and South America.

Tourism is a natural for the Dominican
Republic. Once Gulf & Western took the
first step by constructing its Casa de
Campo resort, the Caribbean’s most
complete tourist facility, the government
took the lead and initiated Playa Dorada,
a major hotel enclave on the north coast.
The private sector then took up the ban-
ner in the 1980's and began an unprec-
edented spurt in hotel construction in the
Caribbean.

Indeed, almost half of the new hotel
rooms constructed in the Caribbean dur-
ing the 80's were built in the Dominican
Republic, a relatively unknown destina-
tion just 10 years ago. Visitors here are
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offered a choice of 28,000 hotel rooms,
more than in any other Caribbean nation.

The modern hotels in the Dominican
Republic offer great diversity. There is an

ample supply of beachfront villas, small
guest houses, all-inclusive hotels, resort
hotels, budget hotels, casino hotels, com-
mercial and convention hotels. This vari-
ety allows the country to serve many
different markets with a range of price
structures and service levels.

As a tourist attraction, the country is
known for the friendliness of its people
and the drama of its topography. In addi-
tion, itis an island steeped in cultural and
historical significance as Christopher
Columbus’s first settlement in the New
World.

Gi‘ven the size of the Dominican Re-
Qubhc and its 400 kilometers of preferen-
tial beach land, the country’s tourism
development has taken place along the
north, south and east coasts. Each of
these coastal areas has its own interna-
tional airport.

On the south shore, Santo Domingo.
the capital and home to the New World's



first cathedral and the Columbus Light-
house, serves both business and leisure
travelers. In the north coast area, Puerto
Plata offers the most hotel rooms in the
entire country, as well as areas with the
most restaurants and tourist shops per
square kilometer. Juan Dolio-Guayacanes,
on the southeastern coastline, is also popu-
lar for its excellent weather, beaches and
reasonably priced hotels. Bévaro-Punta
Cana, onthe east coast, boasts a white-sand
beach that stretches for 50 kilometers.
Samana, on the northeastern coast, is an
up-and-coming destination known for the
exuberance of its scenery. And on the
southwest coast, with its spectacular pan-
orama, Barahona is being billed as the
destination of the near future.

The growth of tourism in the Dominican
Republic has indeed been phenomenal,
especially when considering that the na-
tionreceived barely 90,000 visitors in 1970
and had only 1,200 hotel rooms. Two
decades later, 28,000 hotel rooms are ex-
pected to welcome over two million tour-
ists from all around the world, attracted by
the friendliness of the Dominican people,
the excellent year round climate, pristine
beaches and high value per U.S. dollar.
Despite the increases in hotel room supply,
the country has maintained an average
occupancy of over 70% duringrecent years,
one of the highest in the region.

While the initial boom in hotel construc-
tion was mainly funded by Dominican
investors, in the 90's foreign interests are
taking the lead now that the country is
firmly established as Europeans’ preferred
Caribbean destination. Several major
Spanish, German and French hotel groups,
including Grupo Sol, Spain’s largest hotel
chain, have built hotels in the past three
years, spurring new European interest in
investing in the future of tourism in the
Dominican Republic. They join U.S. com-
panies such as Stouffer-Renaissance,
Sheraton and Inter-Continental thatalready
have operations here.

The tourist boom has benefitted the is-
land in a number of ways, particularly in
generating foreign exchange and employ-
ment. The industry generated USS$I.1
billion worth of foreign currency in 1994,

approximately 43% of the total exports of

goods and services. Today, tourism is the
third largest employer in the nation, only
behind agriculture and the industrial free
ZOnes.

TOURISM
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The Dominican Republic offers a
unique blend of economic stability.
govemment-promoted incentives,
and a geographical proximity to the
North American market. This gives
the country the necessary tools to
modernize its economic, social and
political structures. With market
access guaranteed under Caribbean
Basin Initiative to the United States
market and to the European Union
through the Lome Convention. the
Dominican Republic is positioned
to become the "Caribbean Tiger."
At Parque Industrial Itabo. S.A.
(PIISA) we are in tune with the
requirements of our partners as they
search the globe for a competitive
edge in manufacturing. information
processing. and marketing. At

PIISA, we pride ourselves in operat-
ing a world class free trade and
manufacturing zone, emphasizing
excellence and flexibility to accom-
modate the diverse needs of our
customers.

PIISA provides you with
the tools to produce quality
products, delivered on a
timely basis, at internation-
ally competitive prices.

AL PIISA we study your require-
ments and design a plan of operation
to suit your needs. From structuring
a Shelter Project where potential

SPECIAL ADVERTISING SECTION

Republic's premier free trade and industrial
zone. Our reputation is confirmed by our
world class clientele. Several of our
customers now possess the ISO 9000
qualification which in the Dominican Re-
public is distinctive to the Parque
Industrial Itabo, S.A.

customers can commence operating
with little or no capital expenditureb
at start-up, through other permuta-
tions such as recruitment and man-
agement of hourly worker personnel.
to a complete turnkey project.

Our philosophy is to provide our
customers/partners with the neces-
sary tools to guarantee them interna-
tionally competitive products and
prices. At all times, recardless of the
plan employed for their benefit, our
customers maintain 100% indepen-
dence and managerial control.

\iVl.lh more than ten years experi-
?::CI in }he field and a maturity which

sults from the success of our ability
o define and satisfy our customers’
requirements, PIISA has a customer
base which unquestionably stands out



The Dominican Republic
is positioned to become
the Caribbean Tiger.

in the Dominican Republic. This is
evidenced by PIISA’s continuing
high-level relationships with its
potential customers as well as
those already established within the
park. It stimulates us to seek levels
of excellence encountered only in
export processing zones of world
class. Several of our customers
now possess the ISO 9000 qualifi-
cation which in the Dominican
Republic is distinctive to PIISA.

WE OFFER:

eIndustrial units built to
specification — turnkey.

*Contract manufacturing.

*Flexibility in organization
and set-up of operations.

eJoint venture projects.

A highly capable and
productive labor force.

*Continuing “in house™
educational programs.

*Proximity to shipping
and transport terminals.

*Preferential access to USA
and EU markets.

*USA and DR tax incentives

Join the companies that have had
the vision to explore offshore
manufacturing at PIISA and share
in their success and longevity —
including Baxter Healthcare,
Abbott Laboratories, Eli Lilly,
Johnson & Johnson, Hanes
Knitwear, Davis & Geck, Q-Tel
(GTE), Siecor and Westinghouse.

For more information contact:
Manuel Tavares - President

Tel: (809) 533-4022

Fax: (809) 532-0986

Internet: m.tavares@codetel.net.do

Anton Tejeda - General Manager
Tel: (809) 542-2020

Fax: (809) 542-3231

U.S. mailing address:

EPS A-377, P.O. Box 5256
Miami. Florida 33102




Changes in the world
economy and global markets |l

are challenging your
business strategies ...

We invite you to explore

the facts of a sound strategic o' ==~ =
partnership, - in the |
Dominican Republic:
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8——- 1] as Américas

\\yﬁ Industrial Free Zone

For a Free Information Package, call or write to:

Luis Manuel Pellerano Méjico Angeles Lithgow

President Marketing Manager
U.S. Mail Address: Dominican Republic:
EPS# A-199 Apdo. Postal 6, Zona 2 ,
P.O. Box 02-5256 Santo Domingo, Dominican Rep. s
Miami, Fla. 33102-5256  (809) 541-9338 / 541-9278 ‘ e — i
U.S.A (809) 541-9581 (Fax)
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Liner Agents, Husbanding, Stevedores,
Terminal Operators, Brokers.

Serving owners in all Dominican ports
® Break bulk liner services and tramp ships

® Bulk ships carrying dry and liquid bulk
cargo

@ Container ships (lift on/lift off, ro/ro)
® Cruise ships
® Reefer ships

® Tankers

A member of

Multiport

Ship Agencies Network

Address: P.O. Box 1301. Carretera Sinchez, Km. 12 1/2.
Santo Domingo, Dominican Republic.
Tel.: (809) 539-6000 « Telefax: (809) 539-7200 and 539-7300
Cables: MARITIMA « Telex: ITT 346-0323 and 346-0701, RCA 326-4244

Also with offices at Puerto Plata, San Pedro de Macoris, Rio Haina, Barahona,
La Romana, Azua, Samand, Cabo Rojo and Manzanillo.
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Zaryers®

AMARIT

AGENCIA MARITIMA Y COMERCIAL

We have been offering a reliable and efficient service to
our customers since 1930, in all aspects of ocean freight
and shipping, to and from ports all over the world.

Shipping Line Representatives
HERS gjhi s' Agents
tevedores

Shipping Brokers

Customs Agents

Overland Transport
Ships' Repairers
Cargo Consolidators
Insurance Agents
Travel Agents

Av. Sarasota No. 65, Bella Vista.
Santo Domingo Dominican Republic.
Telephone: (809) 535-2055
Fax: (809) 535-1463
Telex 3460071 (AMARIT)
Cable R Mella

SAN ISIDRO
FREE ZONE

LOCATED IN
SANTO DOMINGO,
DOMINICAN REPUBLIC
IS YOUR OPPORTUNITY
TO MAKE YOUR PRODUCT
MORE COMPETITIVE
WITHIN THE NEW WORLD
QUALITY DEMANDS.

San Isidro Free Zone

For information Contact
DOMINICAN REPUBLIC
Luis Guillermo Angarita and Fernando Farifias
Zona Franca San Isidro. P.O. Box 916
Santo Domingo, Dominican Republic
Phone: (809) 595-1100, Fax: (809) 595-2006




SEAB®ARD

DURING THE LAST FIVE YEARS, SEABOARD HAS BEEN INVOLVED IN POWER
PRODUCTION FOR THE DOMINICAN REPUBLIC.

ONE OF SEABOARD'S SUBSIDIARIES, TRANSCONTINENTAL CAPITAL CORPORATION
(BERMUDA), LTD. OWNS AND OPERATES THE POWER BARGE "ESTRELLA DEL
NORTE", LOCATED IN THE OZAMA RIVER IN SANTO DOMINGO. THIS POWER BARGE
HAS ESTABLISHED ITSELF AS ONE OF THE MOST RELIABLE POWER PLANTS IN THE
DOMINICAN REPUBLIC. TRANSCONTINENTAL CAPITAL CORPORATION (BERMUDA), LTD.
IS THE PIONEER IN PRIVATE POWER PRODUCTION.

FOR OVER 12 YEARS, SEABOARD HAS BEEN A PARTICIPANT IN THE DEVELOPMENT
OF THE DOMINICAN REPUBLIC.

TRANSCONTINENTAL CAPITAL CORPORATION (BERMUDA), LTD.
PLANTA FLOTANTE ESTRELLA DEL NORTE
TEL: (809) 562-3628, FAX: (809) 544-4011
EDIF. IN TEMPO, SUITE 103
AV. WINSTON CHURCHILL, ESQ. MAX HENRIQUEZ URENA
SANTO DOMINGO, DOMINICAN REPUBLIC




Sharing the tastes
of the CGaribbean

Bon is the leading ice cream manufacturer in the
Dominican Republic. Bon means quality, the result of
being in the business for over 20 years, using nothing
but the best ingredients.

In addition to the traditional varieties of ice cream,
Bon manufactures superior frozen confections
combining fruit and milk as well as purely fruit-based
sorbets all suitable for any occasion.

Bon also prepares jams, marmalades, toppings and
soft drink bases all from tropical fruits. All Bon
products comply with international standards in terms
of ingredients and quality. These products are ready
for export to ice cream manufacturers, bakeries and
juice processors.

O

ol _;{)‘1-

Z’Henn:g S

If you are interested in finding out more about our products,
contact Jaime Moreno, Export Division, Bon, Calle Central

' Zona Industrial de Herrera, Santo Domingo, Dominican Republic.
L e ) 530-7901 Fax: (809) 531-4054.

i “iﬁﬁéﬁi Lini:olh 504, Santo Domingo, Republica Dominicana.
Teléfonos: (809) 562-1661 - (809) 544-2200




~ FROM OUR TERMINAL
N THE PORT OF HAINA
OCCIDENTAL...

More than 30 years supplying local commerce and industry
with all its shipping requirements.

Sea-Land terminal extending over 7 acres and operating
24 hours a day, 7 days a week.

‘ Over 750 chassis in country including 20 ft, 40 ft and
| 45 ft stretch combos. A large variety of container types
to match your cargo including garment on hanger.

Full time private security force and constant power supply

Two gantry cranes with lifting
capacities of 70,000 Ibs.

Services and special benefits
for industrial free zones and the
agribusiness trade.

All operational services are
provided by trained, professional
Sea-Land staff.

i

We ship to more
than 100 ports
in 80 countries.

Having one of the largest networks of
transportation in the world, Sea-Land can
serve you with the most equipment at low
cost.

¥ More than 80 ships sailing on multiple routes.

166,000 containers especially designed for
the transport of any type of cargo.

International contacts to provide a personal
and specialized service to suit the nature of
your cargo.

. Transport by road, rail or sea.

B The fastest transportation service for your
imports from the United States, Asia,
Northern Europe, the Mediterranean, Central
and South America, and the Caribbean.

Santo Domingo, Main Office: 563-2400

Customer Service: 542-2525/2212/2474

Puerto Rio Haina Occidental: 542-2591
Sales: 563-2400

»
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Today’s world demands that
you blow your own trumpet

When you are ready to tell your story, contact us at The Santo Domingo News
Company. We are the experts in the Dominican Republic in English language and bilingual

publications.
We have a proven track record in producing specialized material — including newspapers,

books, magazines, newsletters, company brochures and reports. We handle the most
difficult jobs, in areas from economics to commerce, to tourism and sports, for both the

European and American markets.

Our Custom Publishing Department can take your basicideas and transform theminto
a standard your competitors can only try to equal. Take the lead.

If you have high standards, need to meet schedules and require value for money, we can
handle your job. The most demanding work comes our way. We have even been known

to do miracles!

The Santo Domin'go News Company
The preferred organization for English language and bilingual publications.

Tel. (809) 535-7131, Fax (809) 535-0788
Malecén Km.10, P.O. Box 106-2, Santo Domingo. Dominican Republic

Internet: d.vicioso@codetel.net.do

El mundo de hoy exige que
usted toque su propia trompeta

Cuando esté listo para contar su historia, comuniquese con nosotros en
The Santo Domingo News Company. Somos los expertos en la Republica

Dominicana en publicaciones bilingues y en inglés.

Tenemos un amplio historial de produccion de material especializado — incluyendo
periodicos, libros, revistas, boletines, folletos y reportes para companias. Manejamos
los trabajos mas dificiles, en areas desde economia y comercio a turismo y deportes,

tanto para el mercado europeo como el americano.

Nuestro Departamento de Publicaciones Especiales puede tomar sus ideas
basicas y transformarlas en estandares que sus competidores tan solo podran

tratar de igualar. Tome la delantera.

Si tiene altos estandares, exigencias de tiempo y busca rendir su dinero, somos su
mejor opcion. Los trabajos mas dificiles llegan hasta nosotros. Hasta hemos hecho

milagros!
The Santo Domingo News Company

La organizacién preferida para publicaciones bilinglies y en inglés.
Tel (809) 535-7131, Fax (B09) 535-0788

Malecon Km. 10, Apartado Postal 106-2, Santo Domingo. Repuiblica Dominicana
Internet: d.vicioso@codetel net.do




SETEVEN INTERNATIONAL AIR

REPUBLICA DOMINICANA

SANTO DOMINGO
Av. 27 de Febrero corner Tiradentes,
Plaza Merengue

Tels. (809) 547-2727 (Reservations)
(809) 547-3750 (Management)

Fax (809) 547-1055

SANTIAGO
Av. 27 de Febrero corner Calle Texas
Edificio Centro Comercial

Metropolitano
Tel. (809) 971-9750/4

1-200-2234 (domestic toll free)
Fax (809) 971-9753

MIAMI, FLORIDA
7270 N.W. 12th St. Suite 400
Miami, Fl. 33126

Tel. (305) 599-1275

Fax (305) 594-4554

NEW YORK
One Cross Island Plaza

Rosedale, N.Y. 11422
Tel. (718) 341-5000
Fax (718) 341-2326

Ticket Office
1873 Broadway, N.Y. 10023

Tel. (212) 262-8823

TOLL FREE CALLS: 1-800-693-0007
in the U.S.A.




Here you can find the meaning
of the word gourmet.

Here vou can find its flavor.

5 Cﬂfé gmnngl
j t Dominican gourmet coffee, it has the smoothness and the aroma of the Arabica A A F a2 ) vel
ggz{g.y([)}:ﬁi;]siqug weather%onditions and the soil of the mountains in Constanza, combineto Oﬂta l’lél erde

achieve that exquisite flavor that a gourmet demands. The flavor up there.
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1995 The Dominican Republic 1995
The Dominican Republic 1995 is a general
report on the country updated annually .
by The Santo Dominigo News. ’;
f Publisher: Dolores Vicioso
3 PEOPLE . . e . i
. ECONOMY For more information and additional copies .
COMMERCE contact: -
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TG The Santo Domingo News, .
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Santo Domingo, Dominican Republic,
Tel: (809) 535-7131

Fax: (809) 535-0788
Internet: d.vicioso@codetel.net.do
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A4
CASAdeCAMPO

The Caribbean'siMost Complete Resort

0

Nine restaurants, seven bars and/lounges guaran-
tee an excellent selection of dining and entertainment.
Altos de Chavon, a replica of a 16th century artists’
colony, set on a hill above the resort, offers aninteresting
array of shops, boutiques and art galleries, a museum,
bars, restaurants and a discotheque.

For the ultimate in comfort and con-
venience, international travelers can land
directly onthe premises at I.a Romana In-
ternational Airport or use the personal Ex-
cel Clubservice, provided atSanto Domingo’s
I.as Americas International Airport.

sportsman’'s paradise,
Casa de Campo is located in
LLa Romana, on the Carib-
beancoast. Accommodations
are offered! with a choice of
private, well-furnished villas,
some of which have their own
pools with additional ameni-
ties. Four-passenger golficants
are available to permit easy
access to all parts of the re-
sont.

Close to the main complex, the casita rooms,
designed by native Dominican Oscar dela Renta, are
spacious and beautifully furnished in the Dominican
style. All haye air-conditioning, mini bars, direct dial
telephones, hair dryers and room service.

The resort’s sports facilities are outstanding, with three
championship 18 hole Pete Dye golf courses (the Links, the Teeth
of the Dog, ranked 27th in the world’s top 100, and ‘L.a Romana
Country Club. a private membership course), 13 clay tennis
courts, 20 swimming pools, over S50 ponies and horses for polo
and trail-riding, four polofields, a private shooting center featur-
ing the world’s tallest sporting clays tower (110feet) withiover 150

— "

positions, squash and racquetball courts, a fitness center, while For information and reservations:
the private marina ofters sailing, deep sea and river fishing, and Premier World Marketing
scuba diving. Three beaches with golden sands, where all is Tel. (305) 856-5405 * Fax (305) 858-4677

available for an array of water sports. de (,am=



For more information contact:

American Chamber of Commerce of the Dominican Republic
Torre BHD, Av. Winston Churchill, Santo Domingo, Reptblica Dominicana
Tel: (809) 544-2222 Fax: (809) 544-0502

Association of Industries of the Dominican Republic
Av. Sarasota No. 20, Santo Domingo, Reptiblica Dominicana
Tel. (809) 535-9111 Fax: (809) 533-7520

Central Bank of the Dominican Republic
Av. Pedro Henriquez Urefia, Santo Domingo, Repiiblica Dominicana
Tel: (809) 221-9111 Fax: (809) 686-7488

Dominican Agribusiness Council
Calle Euclides Morillo No. 51, Santo Domingo, Reptiblica Dominicana
Tel: (809) 563-6178 Fax (809) 563-6181

Dominican Association of Industrial Free Zones
Calle Gustavo Mejia Ricart No. 72, Santo Domingo, Reptiblica Dominicana
Tel. (809) 566-0437 Fax: (809) 566-0570

National Hotel & Restaurant Association
Av. México No. 66, Santo Domingo, Reptiblica Dominicana
Tel. ((809) 687-4676 Fax (809) 687-4727

Prepared by The Santo Domingo News Company. Tel: (809) 535-7131. Fax: (809) 535-0788



