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BANCO CENTRAL DE LA REPUBLICA DOMINICANA

REPORT TO THE MONETARY BOARD

SEPTE}aER 1984

INTRODUCTION

The purpose of this report is to give a brief account of
(a) progress since our last report in March 1984 in carrying out workwhich we have undertaken in collaboration with officials from the

Banco Central under the agreement between the Banco Central de la
Republica Dominicana and Samuel Montagu & Co,Limited, This is covered
in paragraphs 2-9 below;

(b) the present status of the Agreement (paragraphs 10-.12) ; and
(c) a proposal for a new advisory contract between the Banco Central

and/or the Ministry of Finance and Samuel Montagu (paragraphs 13-15) ,
REVIEW

Foreign Debt

2+ During the period under review we regularly kept officials at the Banco
Central informed of developments in comercial bank reschedulings in the
region, We also advised the Banco Central on the involvement of Latin
American and Caribbean Central Banks in rescheduling exercises for both public
and private sector borrowers and on the possible structure of a Dominican
refinancing, Our telex on these last two matters is attached as appendix Ae

38 At the request of the Banco Central we prepared and sent by telex a
preliminary paper on the strategy which the Dominican Republic could adopt
with respect to the rescheduling of its public sector debt to comercial
banks , A copy of this paper is attached as appendix B , Subsequently during
the visit by representatives of Samuel Montagu to Santo Domingo at the end of
+uly9 we also presented a draft paper on the preliminary steps to be taken in
+he process of renegotiating the Dominican Republic 1 s foreign debt to
domercial banks and bilateral creditors 9 a copy of which is attached as
4ppendix C ,

4 k. During the July visit we also advised the Banco Central on various aspects
o'f Paris Club and bilateral negotiation procedures on which we submitted
s+lmary papers (appendices D and E respectively) together with copies of

Agreed Minutes from other recent Paris Club negotiations ,

5+ in March 1984 we also prepared a paper at the request of the Banco Centra1
oh the treatment of letters of credit and the effects' .of an official
d4valuation on payments due under letters of credit and on arrears depending
or+ whether or not pesos had been previously deposited with the Banco Central+
(+ppendices F-1 and F-2) ,

F;,eepQrts and Foreign Private Direct Investment

6,lb We have prepared over the last year a detailed paper on the attractions to
fo+'eign investors of the freeports in the Dominican Republic in the form of a

brbchure, The details of the brochure have now been finalised and we have
asked the printers to produce 29000 copies as requested by the Banco Central,



e
e
e

le We have identified over 200 potential interested parties to whom we willsend the brochure on behalf of the Banco Central, However in the absence o'f
an agreement between the Banco Central and Samuel Montagu any follow up will
need to be done directly by the Banco Central,

Financial Report
e
e
e
e
e

8 e As part of our obligations under the agreement between the Banco Central
and Samuel Montagu ! we updated the Financial Report on the Dominican Republic
and sent the first draft to the Banco Central, A copy of this draft isattached as appendix G,

Training/ Gold

9+ in June 1984 Lice Francisco Guerrero Prats"Ranirez 1 Minister-Counsellor at
the Embassy of the Dominican Republic in London attended a course at Samuel

Montagu on the structure and operation of the gold and silver markets , The
training programe included a visit to Johnson Matthey1 s refinery,

•

STATUS OF THE CONTRACT

8 IOB During our last visit to Santo Domingo we prepared a revised offer for the
renewal of the contract between the Banco Central and Samuel Montagu, At the
request of Governor Santos Taveras our offer was limited to the provision of
advisory services on foreign debt negotiations with comercia1 bank and
bilateral creditors ! the preparation of the Financial Report for 1984 and
training, A formal offer in the form of a contract was submitted (appendix H)
to which a verbal reply has been received to the effect that the Banco Central
lacks the financial resources with which to pay for such advisory servicesB

e
e
e
@

e
8

lIB As a result and in view of the fact that the Government of the Dominican
Republic intends to renegotiate a part of its foreign debt1 and bearing in

mind the foreign exchange position of the country9 Samuel Montagu put forward
three alternative suggestions for the renewal of the contract which would
involve a lesser cost to the Banco Central (appendix 1) , Briefly9 these are:

(a) Samuel Montagu would advise the Banco Central on the
renegotiation of its commercial bank debt for a smaller fee ,
matters would be treated separately on a case by case basis;

(b) Samuel Montagu would seek external finance from a multilateral

All other

organization for the advisory contract: or
(c) Samuel Montagu would negotiate a new advisory contract either directly

with the Ministry of Finance! or jointly with the Banco Central and the
Ministry of Finance,

12+ in the absence of any response to our suggestions the contract expired on
31st August 1984, However9 we believe that Samuel Montagu has a continuingrole to play in the Dominican Republic and could be of service to the Banco
Central in the following areas:e

e
e

(a) comercial bank negotiations ;
(b) official finance ! including Paris Club negotiations;
(c) gold;
(d) foreign direct investment; and
(e) training

! !



PROPOSAL FOR A NEW CONTRACT

13 + in view of the forthcoming debt negotiations we believe that Samuel
Montagu can make a significant contribution to the efforts of the Republic in
obtaining maximum debt relief on favourable terms , We therefore believe that
a contract between Samuel Montagu and the Banco Central and/or the Ministry of
Finance could initially be limited to the provision of financial advisoryservices on such negotiations 1 i,e,

(a) debt negotiations with comercial bank creditors I

(b) debt negotiations with bilateral creditors ; and
(c) the Financial Report to be distributed to the creditors.

As suggested in our previous offer to the Banco Central we would propose a fee
of US$149000 per month with expenses reimbursable at cost, (See appendix H)

14, The possibility of obtaining finance from a multilateral institution for
an advisory contract remains + However we should emphasize that the
negotiation of such finance is usually protracted1 and that if the Banco
Central and/or Ministry of Finance wish to retain our services at an earlierdate9 an interim agreement would need to be concluded,

15• We remain ready tO discuss the above proposal or any of its aspects 9 with
the Banco Central,
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BW;EN 3460052
887213 SMCO i C
2C2C MSGN 2165
MAR 14 19.-21 HRS
++++ POSSI BLE CXJPLICATE MESSAGE ++++

TOt THE CENTRAL BANK OF THE DOMINICAN
REPUBLICe THE DOMINICAN REPUBLIC,

ATTN8 LICe EDUARDO GARCIA MICHEL,
nao an ann n end=e+qn nuan =n n=+ anal& wqBBn41b=aqnp aBPaugrnu= nls on anon

le IN t+l’ TELEX OF MARCH 12TH I PROMiSED TO GIVE YOU A PROPOSED
S]RL£TUR£ FOR YOUR RESCHEDULIhB QF 1984 BAN( MATUR:TiES AS
WqLL AS BACKGROUyD ON ITS TERNS, -

I n

8 2+ ASI REGARDS STRL£TYRE VE SLA;CCST THAT YOU S}OULD- & ’ iF’gG
i rgn ARRANG£iCNrs ALOE THE FOLLOWING LINES ++iCH layLa CQl€R
e BOTH PUBLIC MD 'PRIVATE SECTOR DEBT,

•

@

e
•

•

•

•

•

•

b
e
•

e
•

( 1) EACH ORIGlhnl aBLlc08 WILL C8mIM£ AS 80RBOyEa NO NEa3TI mE
ITS o%1 LOAN AaRED£Nr WITH BANG WITHIN 7+6 mM@uK OF

BEbElk }EEM£JB gEl#£iloEbei39b!}!RTW'f&1IF
( 1+ J THC n£PUBLIC WILL GUARwr£E £ACH lew La&q r4clt IIV,

(III ) THE CWrRAL BW( WILL NOT Slag THE LOAN A©REE+ENIS BUT WILL
GIVE L#©£RTAKINGS ON THE AVAILABILITY OF FOREtOI EXCHHGE
FOR DEBT SERVICE PURPOSES,

), TI ADVNVTAGES QF THIS STRUCTURE AREt

(1 THERE ARE PREC€DENrs FOR IT IN PERU, £WADOR , 4©BVT tNA,
MEXICO MD CHILE AS FAR AS THE PRIvATE MHoi is GalcEniED
AND IN PERU, JAMAICA. MEXtCD, ARGENTiNA AND altL€ AS FAR AS
THE PLBLIC scalaR IS CONCEM€D (SEE.:W -PREvtadS':HBX jb' tOW-
EVER IT SHULa BE NOTED TtaT Ta PfW£aNTS .HE'aBA{at THE
PROPOSED STRUCTURE IN COSTA RICA, aNiDDR, HiBuRAs 'AD
URuaJAY AS REGARDS THE PLBLJC SECTOR .i- JIN- EAa£9-f_„©IESE
caLmTRI ES THE CENrRAL BAM HAS TH(EN ovER-AS"€$RRjiER FROM
PLBLtC SECTOR OBLIGORS,

( III Tn£ PnoPos€o STRL£TUR£ is SlhPL£ WITd ntt aau or THC C€MRAL
BANK KEPT TO A MINI HUMe PRESWA8LY IT [DES NDT {NVOLVE THE
C€NrRAL BAM IN SEEKING FURTHER PERMIHIOh6 FROM C®GRESS,

•
(iiI ) iT REFLECTS ThE REALITY THAT HAViNG THE CENTRAL BW( AS

BORRowER ADDS NOTHING BY WAY OF ADDITION& SECURITY TO THEBANKS THAT HAVING THE REPUBLIC AS aJARNVrDR DOES bOT GiVE
THEMe IF THE BmCS ARGUE , AS THEY HAVE tX>NE IN OTHER

COWrRIESt RESCHEDULINGS: THAT THEY NEED THE cafrRAL BAM ASBORROWER IN ORDER TO BE ABLE TO ATTACH TH COUb{TRYtS ACCOUNTS
ABROAD. THEN THIS POINT CAN BE COVERED iN A SiCK-ARRANGEMEbrr
LETTER wiTH THE BAN<S AS A CONDITION PRECEDEM TO THE AGREE-
MENTSB IT hE ED NOT INVOLVE THE CENTRAL BANK IN SIGNING THE
LOAN AC;REEPIENT S TF4£VSELVFf' OR ASSUMING ALL THE OBL J CAT IOINS
OF TFI:' BORRCWE R ,

•

@

d\
e

Be THE N'A i N L I SADVANT AL.L S OF II PROPOSED STRL£TURE ARE:



.P ) ?HE ADVERSE PRECEDEVFS NOTED iN 3 (1 )+

(I1) THE FACT-THAT tO aowrRY TO OUR KNOKEDGE HAS YET GRAbBED THE
' STRL£TURE OF ITS REFINAFC iNG FROM ObE YEAR TO Tie NEXT

(ALTFDUGH THERE IS NO REASON OTHER THAN COh6£RVATtSM MY IT
SHOULD NOT DO SO),

•

8
e
•

e
e
e
e

(III ) THE FACT THAT THE DOMiNICAN REPUBLIC AGREED iTS CENTRAL BW(
AS BORROWER FOR THE 1983 RESGHEDtLIh6, THE COWT£R+ARGUKN{
TO 7HtS' IS THAT WE IbIS R£SCHEDULING WAS A SP€C{AL-'£XE pCI gE
INVOLViNG A LARGE AABBa OF TRADE FIWCE ARREARS ++D FaR
THIS REASON THe CENTRAL BW< HAS TQ BE INVOLVED AS--'80RROY€R+
IN 1984, THtS.O©£$ WT APPLY TO THE SANE EXTENT AM -IT IS
MAI ttY }@iI%TERM MATURITt.ES ThaT ARE BEING REf lbWED+
S}©LLD MT -DO SO),

s, ALTHDL6H THE DISADVhV{+aS CLEARLY HAVE SOME FORCE yE- 8£L{FVq 3HAT':
ON BALAbCE iT WOULD BE baRTH PR£SSlbG FOR THE PROPOSED vrMItHE
IN PARA 28 YOU COt£D ARaB THAT (A) THERE IS A )KEN bOW_HOUfT

TO BE REFINNqC£D IN 1982+, AND THAT (B) MANY FEbER ,BANIG AIE
INVOLVED, AID so 80TH-Sd6GEST A +aRt StbPLC, INFORMAL w$owl
THNq HAD-TO BE TAKEN IN 1983 {++EN THE PROBLEM OF BETT tH ,JRA®
FtNAb€€ BACK TO A hDHqAL BASIS WAS 'PARAh©W), -

a 6+ Ag fAR AS TERn ARE CQNC£HVED T+E FOLLOW thE TABLE stem WE PORt
; FAVOURABLE TERNS OBTAINED BY CouNrRi£s IN THEiR SECOND’ROyFO Of
d RFFIFWCING AbD/OR RAiSING bEV NOtCY,

•

•

•

N#owr MAT in GRACE tvr MARGiN INT MAR+N FEES
(USD M) (YRS) PERIOD ABOVE ABOVE PRil€ O/0

(YRS) LiBOR (0/0 {0/0 PA) FLAT
PA )

•

•

•

e
•

:(
•

•

•

•

aBeOH

CHiLI
(bEV HONEY )

1985 13)a
198Z, 780

7
9

It
5

2 1/ b
1 s/4

2 1/8
1 1/2

1 7/8
1 3/b

1 7/8
1 5th

r 1/h
5/8

’l .i/e
I

• + : + P e 0 : +

BRAZIL 1983 4700
{REFiNANClhG} 1981+ 5500

8
9

2 1/2 2 1 /8
5 2

8RAZ t L
(NEW MONEY)

1983 IIltoO
1984 6Soo

8
9

2 \It 2 1/85 2
1 1/2
I

1 1/4
3/+

t 1/4
5/B

P£RU t 983
{REFfMKING) 1984

380 8
7m(+) 9

3
5

2 t/4
1 3/h

2
1 1/2

2 1/8t 1/b
tax i
(hEb' WhEY )

198) 5000
1984 3800

6
10

3
5

2 1/4
1 1/2

(+)

78

EST I HATE

IE MOVE TABLE CLEARLY ESTABLISHES A TREND TObARDS MORE
rVJURA8LE TERMS FOR BORROWERS AND WE THEREFORE BELiEVE THAT iT
luLa BE REASONABLE FOR YOU TO AIM FOR THE FOLLOWING, ALTHOLBH
,E BAN(S MAY hOT WISH TO OOhC€D£ THEM:

P£RIQDi 8 YEARS {!h6TEAD QF 6 YEARS IN 1983)
GRACE PER IODi & YEARS {lb6TEAD OF 2 YeARS iN 1983)
iNT£R£ST PCR IOO, 1 )/4 PCT OVER Ligan (2 t/b ?CT iN 1983) OR

1 1/2 PCT OVER PRiME (2 1/8 IN 1983)
FR Jfv7-END FEES; 3/b PCT FLAT ( iNSTEAD OF 1 t / l+ PCT IN 1983)

•

89 HY TELEX OF MARCH 121 H MAY HAVE BEEtH bADLY TRA!~aSMITTED4 1

THEREFORE REPEAT IT BELOW,



@

– iN OUR TELEPHONE CONVERS AT IaN L ASI WEEK YOU
@ ASKED ME TO LST YOU HAVE A DETAiLED SUNMARY
- OF THE !NVOLV£MENT OF THE CENTRAL BANKS OF

©THE LATIN AMERICAN AND CARIBBEAN COUNTRIES IN–RESCHEDULI NG EXERCiSES FOR BOTH PUBLiC AND

• WLgX£TLf:I:pJ£YB?££OIrEEE • RAf EEI? UT HILIER;ISIE
ERNED HAS ALMOST ALWAYS ACTED AS BORROW ER .

ING EXERCISES THE PATTERN IS VERY MJ CH
ICATED, HOWEVER , EVEN FOR NEW MONEY

THERE ARE TWO EXCEPTIONS TO THE RULE THAT
ACTS AS BORROWER '- IN PANAMA, WHERE

NO CEVrRAL BANK, AND IN PEiu,
BANK (BANCO DE LA NACION) BORROWSOF THE REPUBLIC.

@ BAM( catvc
BUT IN RESCHEf)JL

•MOR£ COMPL
FAC ILI T 1 ES

•THE C RAL BANK
OF CO E THERE iS

• WHERE STATE-OWNED
AS AG

•
THE C ,REST

•iND TH; PR : VAT E

el 8)
CENT RA

•8QRRowdR
REPUB L

• JAMAI C

• (B)
OFTEN

•THERE
THIS I THE

• IN SMALL£n

•Infl: E VER

•TjqI;BEEIB'WHERE
BANK I DES•K A

•(C)
©PLIET GJ iNT

UN
MET

RTA
AbC

0LLOWEl
ANK IS

WAY TO LOOK AT CEvrR AL BAN< INVOLVEMENT
BIN RESQHEDUL iNG EXERCiSES IS TO SEPARATE THE LARGER AND

CS { AS WC HAVE DON£ ON PR£VIOUS OCCASIONS)
AND PUBLIC SECTORS IN EACH+

@ (D) IN LAF6£R COUNTRI ES OR iSI NAL PRI VAT£ S£CTOR OBLICORS T£ND

q:ECg::+tHE :INEOF£9Y}:SO I/ t:EI IFI:YR7:UEt£ fTESO IHEr fC):U£::a;EE'
RAZ I L C A SPECIAL MECHANISM UNDER WHICH THE PROCeEDS OF
ESCHE Di ACI LIIIES MAY BE DEPOSITED WiTH THE CENTRAL BANK AND

•uEDy Silt AnGENTI NA THE CENTRAL BANK IS INVOLVED By WAy OF
IN : I THER THE AVAILABILITY OF FOREIGN CURRENCY 0 R IT

ATE OF ICp THE ONLY LARGER COUNTRY WHERE TH: GOVERWENT
AVE Fl A: IY PP 1 VAT [ DERA IS CHILE WHF RF INF RFPL IRL IC

q3 :i:’ . :: [:: Tel El:H :: : :KV T :.;! rE:?:'.?): rT

dE\\ :f ;; :: TiE i IEaf. . AJ I.\' Ll TILPLa ::IN!: / r I
b I VA'F E S:CT OR D( :: 7 ,

THE SMALLER COUNTRIES THE NORMAL PATTERN iS FOR THE
BANK TO TAKE OVER PUBLIC SECTOR DEBT AS THE NEW

MD FOR THE NEW FACILITY TO BE GUARAvrE£D BY THE
C+ HOWEVER. THERE ARE IMPORTAvr EXCEPTIONS TO THiS.-

AND PERU (SEE BELOW) ,

SMALLER COUNTRiES PRIVATE SECTOR Uba2uARA},IEED DEBT ISINVOLVED IN RESCHEaJL IMS EXERCISES EITHER BECAUSE

S NO SL£H DEBT OR BECAUSE IT IS SPECIFICALLY EXCLUDED,
CASE IN JAMAICA, HONDURAS, PANAMA AND URLGUAY+

COUNTRIES WHERE PRI VATE SECTOR DEBT IS iNVOLVED tO
ATTERN EMERGES + IN COSTA RICA PRIVATE SECTO R DEBT WAS

BY THE CErfrRAL BANK THROUGH A JO IVF GUARAvrEE WITH THE
IN ECUADOR (SEE BELOW) THE CEvrRAL BAN< HAS ONLY BEEN

NEW MONEY HAS BEEN PROVIDED 8 IN PERU & THE CENTRAL
AN UNDERTAKING ON THE AVAILABLITY OF FOREl®i EXCHANGE

ITION PRECEDENT BUT DOES NOT SiGN ANY LOAN AGRE€b€NTS,

THE LARGER COUNTRIES THE NORMAL PATTERN FOR PUBLIC SECTOR

FOR THE ORIGiNAL OBLIGOR TO covrIhuE AS BORROWER WiTHEE OF THE REPUBLIC e THE CENTRAL BANK NORMALLY PROVIDES
AKING ON THE AVAILABILITY OF FOREIGN EXCHANGE, ITSIGNS THE LOAN AGREEMENT BUT ONLY IN RESPECT OF ITS

iNG TO MAKE FOREIGN
AVAILABLE AND NOT AS PRIMARY OBLIGOR, THIS PATTERN IS
IN MEX ICO AND ARGENTINA + IN BRAZIL AM> CHILE THE CENTRAL

ALSO INVOLVED TO A LIMITED EXTENT (SEE BELOW FOR DETAILS ).

IF\

fM
PRIVATE DEBT FOR SOME LOCAL

THE CEF.:TR AL 8 AiNF PRIOR TO
T Hf CE !'IT RAL : AJ- +r DDES NOT

hIENTS llc RESP FLT :IF RESC:HED
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•

•

•

•

•

•

•

•

e
•

•

•

•

@

e(

e

:lcLs&UG£Y~l£sGFSEJRg:LiU: INVOLVti~ICF*;T OF TH: C£mR AL 8ANK IN

SMAIIER COUNTRI ES

wf++Icq EADS j gfaAEo:;ll.79k£ccaB t :E ! r£T:ssEg:29wg:!TAlfAR59?FDULED
GUARANTEE BY THE REPUBLIC AND THE CEvrRAL BAM, THIS EXERCISE
INCLUDED A NEW MONFY FACILITY. WHICH WAS IN EFFECT RESCHEDULEDTRADE FINANCING,

(8 > £CUADOR'' PUBLIC S£CTOR O£BT WAS RESCH£DUL£D WITh THE C£N7RAL
BANK AS BORROWER AND THE REPUBLiC AS GUARANTOR, THE INVOLVE+CNT OF

CEvrRAL BAM( WAS ESSENTiAL GIVEN THAT NEW HONEY WAS RAISED AT
SAME TiME AS QursTANDiNG MATURI TIES WERE RESCHEDULED NO THAT

AGREEMENTS WERE SPECiFICALLY TIED TO EACH OTHER, IN THE
R LENDERS WERE GIVEN THE OPTION OF iNVOLVING THE CENTRAL

iNG BY WAY OF GUARANtEE OR AN UNDERTAKING ON THE
IGN EXCHANGE+ HOWEVER, TO OBTAIN A CENTRAL BAN(

HAD TO PERSUADE THE ORIGINAL LENDERS TO PUT UP
AN ADDiTIONAL 20% iN NEW MOFEY, AS AN ALTERNATIVE PRIVATE SECTOR

WERE ABLE TO NEGOTIATE THEIR OWN ARRAbGEMEVr$ WITtOUT ANY
BANK INvoLVEM£Mr AND WITHOUT THE NEED TO OBTAiN OOWITN€NTS

THE
THE TWO LOAN
PRI VATE SECTC
BAM( IN RESCH£DUL

GEii
LABILITY OF FORE
ANTEE THE BORROWER

el
F }RROWERS FOR NEW MONEY,

IN9URAS PUBLiC SECTOR DEBT ( INCLUDiNG PRiVATE SECTOR
8 NG UNDER GOVER?#qEVf GUARANTEE ) IS TC BE RESCHEDULED WITH
C BANK AS BORROWER AND THE REPUBLIC AS GUARAMFOR, A NEW
MONqY fACiLiTY HAS ALSO BEEN REQUESTED Bar NO GENERAL AGREEMENT

YET BEEN REACHED PRIVATE SECTOR UNGUARAVrEED DEBT IS NOT
I NvqLV ED,

THE

•

e
•

(D)
WIT
PART
HAS

JAMAI CA PUBLiC SECTOR DEBT
HE GOVERMq£NT AS BORROWER,
iN ANY WAY TS THE RESCHEDUL

(DT BEEN INVOLVED

HAS SEVERAL TiMES BEEN R£Sa{EDULED
THE CENTRAL BAN( HAS NOT BEEN A

INC AC;R££tqENTS, PRIVATE SECTOR DEBT

•

e
•

i£3
FRXB4
iN T
ENT I

?AFgAMA PANAMA HAS REFINA}\£ED
,WORK aF A NEW MONEY FACILITY,

ABSENCE OF A CENTRAL BANK IN
iES WERE iNVOLVED

PuBLiC SECTOR DEBT .WiTHIN THE
THE BORROWER WAS TtC REPU8L IC AND

THE COUNTRY, bO OTHER -STATE

•
(F)

CON.J
THE
BTAT

PaRU BOTH PUBLIC AND PRIVATE SECTOR DEBT WERE RESCHEDULED IN
ION WITH THE RAISING OF b£W MONEY IN A SINGLE FACIL{TY WITH

Lgt£E£CB£:C28b£G:: I::gIRIINGT:+:RggVR£=581 1WAIt)Et +:jE•(
•

•

•

•

AGRE€fdEha AND WAS INVOLVED ONLY TO THE EXT£FW OF PROViDINg
UqD£FTAKiNGS ON THE AVA}LABILTY OF PanEI GN EXCHANGE,

(C> JRUCUAY - PUbLiC SEC70R OC 87 We R£SCH£OUL£D W1 TH THC c£vrRAL
BANK AS 8 DPRa\VER+ GUARANTEED BY THE REPUBLiC + THE FAC{ LIIY WAS
LiNKIjD TC A MEW WNEY FACILITY, Pl?I VATE S£CT08 DEBT WAS NOT
i NVa VEI)

•

•

•

•

•

•

LARGdP :0JNTR { ES

tAJ ARGENTINA - PUBLIC S£CT02 O£gT 15 TO ec R£SCH£OUL€D WITH THe
OBLIGOR CONTiFWING AS BORROWER AND A GUARANTEE OF THE REPUBLIC,
THE CEbnRAL BANK WILL PROViDE UNDERTAKINGS ON THE AVA]LABILJ TY OF
FOREIGN EXCHANGEs AS REGARDS PRI VATE SECTOR DEBT, THE CENTRAL BANK
briLL ONLY BE INVOLV£D IN CASES WH CPE PRiOR TO RESeHEDULIMJ iT
3PbF? Alf b AN EXCHANGE RATE INSURANCf SCH£H: aN BEHALP OF THE PRIVATE
33PR:In SF CONCERNED. If=' SUCH CASSS "A: CENTRAL BANK %' ILL aFF:R ITS
gW is Fi ;-; :--:VS :3 R PRfJM t S5'3 PY NOTES iN p - ; Cf OF TH; PRiVATE SECTOR DEBT
VR IT gILL ALLOa' ITS BONDS TO BE USED AS S£CURT IY TO SUPPORT
I:I!\T ! ;\'_'EF' 8DRROWlfJG BY THE ORI (; IN,b.L PRI vi=TE SECTOR DSL !GORB



e
@

W

•

8

•

•

•

(B ) BRAZil - UNDER BRAZILIAN RESCHEDJL 1 NG ARRANGEMENTS THE AMOUFNIS
RW{EWLED ARE DEPOSITED WITH THE CEMRAL BANK AGAINST A GUARANTEE
OF TB REPLBLIC+ THIS APPLIES TO BOTH PUBLIC AND PRIVATE SECTOR
tX8T ; LENDERS MAY SUBSEQUENTLY CHOOSE TO ON-LEND SL£H DEPOSITS ON
B€Tr€R TERNS TO PUBLIC SECTOR BORROWERS (WITH OR WIThOUT ThEGUARANTEE OF THE REPUBLIC ) DR TO PRIVATE SECTOR BORROWERS+ IN EACH
CASE THE CENTRAL BANK UND£RTAKES TC MAKE FaRE iGN EXCHANGE AVAILABLE+

(C) CHILE - THE REPUBLIC GyARAVrEES RESCHEDULED LENDING BY PUBLiC
SECTOR OBLIGORS AND THE CENTRAL BANK PROVIDES AN UNDERTAKIb© ON THE
AVAILABILITY OF FOREIGN EXCHHqGE, IN THE PRIVATE SECTOR THE REPUBLiC
HAS GUARA}frEED THE OBLJGATIOF6 OF ThOSE PRIVATE SECTOR BANKS MICH
PR OR TO RESCHEDyLIM; HAD BEEN iNTERVENED BY THE CENTRAL BAM+ I N
THE CASE OF ALL OTF€R PRIVATE SECTOR BORROWERS NEITHW THE

ILIC tOR THE CENTRAL BANC GUARANTEES RESCHEDULED OBLIGATI abBeREP
.L PRIVATE BORROWI tG THE ORIGINAL OBLI GOP CONTIWES AS BORROWER+IN

MEXICO - PUBLIC SECTOR DEBT IS RESCHEDULED WITH THE ORIGINAL
£gl ;OR CQNTIMJING AS BORROWER AND WITH A GUARANTEE FROM THE

THE CEVrRAL BANK L#+DERTAKES TO MAKE FOREIGNUNITED MEXICAN STATES+
AS REGARDS PRIVATE SECTOR DEBT, PRIVATE,E AVAILABLE,

:NfSMAKEiN ReTURN FOR A LARGE PREMIUMIV€gE CM,BI
CENTRAL BW( TO OBTAIN roRClaN £XCHANG£ FOR O£BT SERV3C£& TH

AT TtC SmE TimAT AN AGREED RATE (THE OFFICIAL RATE)IURPI
THEY HAVE TO W(E DEPOSiTS IN LOCAL CURRENCY TO COVER DEBT SERVICE

FEW PRIVATE SECTOR 80RROWER6 HAVE TAKEN ADVANTAGEItONS,\OBL I
OF THIS setcME AND IN ThE MAJORITY OF CASES PRIVATE SECTORIhC}hERS ARE THEREFORE NEGOTIATIhG THEIR OWN Rl ;Ba

:NTS WI THatfr CENTRAL BAN< INVOLVEMENT +APR

IAT THE ABOVE SUMMARY GIVES YOU AN IDEA OF THE KIND OF1 }{
:MS WHICH hAV€ 8E£N h€COTIATED IN LAVIN mER iCANARRI

PROVIDES YOU WITH PRECEDENTS TO ARGUE YOUR CASE WiTH
;BEEN!:Jig, WILL BE SENDING YOU A FURTHER TELEX IN THE NEAR FLnURE

OUR RECOWENDED STRLCTURE OF YOUR PROPOSED RESCHEDLL IM,GI VI
AS WELL AS BACKGROUND ON ITS TERW,FAC 1 L 1 TYe
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REGARDS

ARNOLD SHiPP

SM©EL b©NTAal AND CO, LIMITED
LONDON+
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• Appendix B

1 TIME 40 MIN 24 SECS+++. MSG NO 3824 SENT TO BANCEN LINE
JUN. 26 17-19 HRS

• 887213 SMCO X 6
ZCZC MSGN 3824

• HEREWITH REPETITION OF OUR TELEX YESTERDAY AS REQUESTED:

• 25TH JUNE 1984

; E E E : : : : : 2 :t ::I :g 3 ; 1E :: : S : E N ][III) EL A REPUBLIC AD) MINI CAN A
•

• ATTN: LIC. EDUARDO GARCIA MICHEL

e ___L E!!=_Ey!:_:eyyEE_ SeB: iF i
•

•

@

n \

2 6 JUN 084 /
;/

DOMINICAN REPUBLIC

RESCHEDULINB OF COMMERCIAL BANK DEBT

•

• THE STRATEGY

; ;$1Egg jT1;3jg::!§{£E§!: giF;igi;!i;;ii;}5::;i?!!!!;ii bEJET
•

e !:E:}:DTF MOST UNLIKELY TO CONTEMPLATE SUCH A LONG CONSOLIDATION

: : : T E : I ! ? ? : : b ; O I F T : : : I E : : $ 8 : 9 : R T : E R E : SEE THTEL : 1 : IF DTS FAII ; gIg ! bE

• THE ECONOMIC ARGUMENTS

• S ; I f:I LA J J F : I? I N E t :: IF I(•HHH) E: 1: ; 111\ TEE :: : gIESE St ;IT ? i ljE :iS : yET : : IpS: big EVJL LIE : TO

a} ; I } [ n 1 ) : : ? : : 1: : : 1 : b 1C) : : :1b ; 11:1F 1C) :: 1::C:(•) fEEIBED All ECb :: IEE A BFA Feb Xii : q OF () : IEt : : CF

E:9yeNGE- EARNINGSs AND EXTERNAL DEBT PROFILE FOR THE- NEXT FIVE
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(C)

(D)
•

•
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•

•

•

•

•

W

: : E I : :E : I? : E RII : :: R E g : En i ? IC 1L IL11 1C:I IN 1b AMOUNTS UNDER THE 1983 BANKr–––+–.-–•=–
6' HE HAVE ANALYSED THIS ISSUE IN A BROAD CONTEXT BY EXAMINING:

( At WHETHER THERE ARE ANY PRECEDENTS FOR RENEGOTIATING
RESCHEDULING AGREEMENTS WHICH HAVE BEEN SlbNE'Dp

(B}
•

•

•

•

( C )

: :: Till$!: ii gigS:: j:::j::iFi:FT.tg.i:=:::::: i;F:iii' iF:q=.=

e 3EGoF?:?!£i5soSHi gEvT: EEL?aS:R;Lg;E£REEgEEE£SEI EbD;SEE:a :E:£EN
A IN 1980+ MEXICO IN 1984 AND COSTA RICA IN 19848

( A) PERU: IN 1978 PERU’S BANK CREDITORS AGREED TO DEFER ALL
PRINCIPAL PAYMENTS DUE IN 1979 FOR ONE YEAR TO 1980 HHEN
SUCH AMOUNTS WOULD BE CONVERTED INTO A MEDIUM TERM
LOAN- A SIMILAR TREATMENT WAS TO BE ACCORDED TO 1980

MATURITIES. PERU'S EXPORT PERFORMANCE COUPLED WITH
SEVERE IMPORT RESTRICTIONS LED TO THE RECORDINb OF A

SIGNIFICANT SURPLUS FOR 19796 PERU THEN REQUESTED ITS
CREDITOR BANKS TO CONSIDER RENEbOTIATINb THE TERMS OF
THE ORIGINAL AGREEMENT, THE BANKS REFUSED AND IT WAS

•

•

•

W

•

•

e

tA '
T-HAT THE PFtGJEC'rED BALANCE OF PAYMENT FOR 1984 AND 19 aS

(B) THAT VALUE OF EXPORTS IS LARGELY EXTERNALLY DETERMINED
IN THE INTERNATIONAL COMMODITY MARKETS9 WHICH ARE
CURRENTLY DEPRESSED AND SHaH NO SIGNS OF IMPROVINb.

N)
CA)

a)

,X,IE

!!
1It

THAT FOREIGN EXCHANGE EARNINGS ARE DEPENDENT ON
COMMODiTY EXPORTSs HHICH CANNOT PRESENTLY BE EXPANDED.
AND ON CONTROLLING ALL iMPORTSa THE REPUBLIC HAS DONE
EVERYTHING IN ITS POWER TO LIMIT IMPORTSB

HB'

!!nii
'{r

j::

IF EXPORT REVENUES IN 1984 ARE THE SAME AS IN 1983 THEN

8 : : g :3 S ; IE F 1C) : 1: ::r ; I(L•11) 1:1 : R :g 1} C :Ex SaITJEg ; ; Eli :: EaT 84 Till; gIg ? { ? : IN WOULD
BqcoMES MORE CRITICAL IN 1985 WHEN DEBT SERVICE PAYMENTS
ARE EXPECTED TO REACH USD614M.

NHETHER THERE HAVE BEEN ANY INSTANCES OF A SOVEREIGN
DEBTOR ATTEMPTING TO RENEGOTI ATE THE TERMS OF A

TE?CHEDULING WHICH HAVE BEEN AGREED BUT NOT IMPLEMENTED.

WHETHER AMOUNTS WHICH HAVE PREVIOUSLY BEEN RESCHEDULED
ARE INCLUDED IN NEW RESCHEDULINGS.

THIS IS NOT A STRONG PRECEDE-NT TO rOLL(JH BECAusE PERU s

ECONOMIC PERFORMANCE Ai-'ln INCREASE IN RESERVES IN 1979
DID NOT JUSTIFY PERU’S REQUEST FROM THE BANk(S -- POINT -(IF–
VIEH• ' IN FACT PERU HAS CAPABLE OF SE RV 1 C 1 NB 1 TS r)F'F+ 1
ni IF Th 1 d an nt
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• 9. Cq3UNTRIE6 WHICH HAV£ R£SCH£DUL£D OR ARe RESCH£DULt dG AnOyNTS

NHI CH [ WERE PREVIOUSLY.'RESCHEDULED INCLUDE BOLIVJ A'. JN;&9&3}£};– i
NICARAGUA iN 1984+ MEXICO IN 1984, PERU IN 1983 AND -198+j,AND
JAUAICA B£TWE£N t981 .AND 1984. ' ' -'=’"-= ; J:

•

•

•

•

•

•

•

•

(D)
•

@

+

(E> PERU: THE 1983 RESCHEDUL ING INCLUDES PRINCIPAL PAYMENTS
WHICH FELL DUE UNDER THE 1980 REFINANCING .A6REEHEhrr.•

•

•

@ 10. SEOERAL OF THE ABOVE CASES REFER TO AGREEMENTS WHICH HAVE
EITHER NOT YET BEEN REACHED, ARE NOT YET EFFECTIVE OR OCCURRED
PRIOR TO THE 1983 AND 1984 RESCHEDULING PHASES. INDIVIDUALLY
THEY ARE NOT COMPARABLE IN EVERY RESPECT TO THE REPUBLIC'S CASE,
BUT TAKEN TOGETHER THEY WOULD SEEM TO JUSTIFY A REQUEST BY THE
REPUBLIC TO INCLUDE NOT ONLY ALL AMOUNTS DUE UNDER THE 1983 BANK
RESCHEDUL ING AGREEMENT iN 1985 BUT ALSO TO JUSTIFY THE REQUEST TO
RENEGOTI ATE THE TERMS OF THAT AGREEMENT,

•

•

e
•

ECUADOR I .UNDER THE -TERMS -OF ITS 1983- RE.gcHEbuLIN8-':='
ECUADOR WAS .TO HAVE PAID .iDa/O OF ALL PUBLIC ’8ECTdR-.DEBT
DUE IN 1983 AT THE END OF JANUARY 1984, THe BALANCe OF
900/O BEING RESCHEDULED OVER 7 YEARS. 8UBSE©UENTLY IT WAS
ABREED THAT THE loo/o PAYMENT WOULD BE MADE IN QUARTERLY
INSTALMENTS+ THE FIRST INSTALMENT. WAS DULy_ NAPE! THE
GOVERNMENT- HAS NOW REQUESTED THAT THE ,LAST :HIRe&
PAYMEN_Tq,..-BE',-DEFERRED TO' THE END OF '1984-FAT’,_-Ngi£hiJ-IME
THE ~=PAYMENTf;WILL- BE MADE FROM-_THE NEH?,HONe€?FAtM.tV.' i
THAT:-I,S:CURREVfLV- 28EI NtS : ARRANOED . 1- -’ THUS-=£eLIAb6# R46;;9££N
ABL£’ TO.’ ALIEn; '.INDiRECTLy THE . T£Rns ori1782{+ii:,'-
REscHEPubING.'AGREEMENT BV DEFER-R’l-MG',aiD “IRE){#+jiiANdINd-
THE , 'P4UlqNTq '-dH:ICH SHOULD HAVE .8EE'N :HApE_:T}{E@yHb€R= ;

+iSt.

E'dADDR.’-§}$DC,C.ES8 IN,.1?84 IS OF CODbgW dQd’-jW:b.+. I,',.I:-J
uniTeD =4PPblCA31CiTy TO THC R£PU8Lrc lsfNI.F’+aSf€NiRAei-
8ANKS HAVE ALR£4DV. PAID THe SO/O DUE UNDERJ WT;Mi-';
RE6CHEDULINQ+ IT IS, HOWEVER, IMPORTANT- la:"B-i{Db}&G-'THAT
SOME RENEGOTiATING IS POSSIBLE. r . T:’. -:---:,:$ ;- ''

( + B )

+ •f =&qr r r rP

• ' qq

b & BUn
+

80LIvr4: 80LiVA NEV£R COUPL£TED rTS N£80Ti4+loG jw
198 in THE PRIWCIPAL RESCHEDULED AT THAT TIME -WIll NOW

BE INCLUDED IN THE PRESENT RESCHEDULING DiSCUS810NS,

(A)

(b) NICARAGUA: ArrER PROTRACTED NEGOTIATIONS AN AGREEMENT
WAS REACHED TO RESCHEDULE Nl CARAGUA 'S DEBT DUE BETWEEN
1979 AND 1981B THE COUNTRY IS NOW NEGOTIATING A FURTHER
RESCHEDULING WHICH INCLUDES AMOUNTS DUE UNDER THE
ORIGINAL AGREEMENT ,

(C) MEXICO: THE 1985-1988 RESCHEDULING WHICH MEXICO HOPES TO
OBTAIN WOULD INCLUDE PRINCIPAL WHICH HAD BEEN
RESCHEDULED IN 1983 p

JAMAICA: JAMAICA HAS ON SEVERAL OCCASIONS REFINANCED
PAYMENTS WHICH HAD PREVIOUSLY BEEN REFINANCED. THIS
OCCURRED IN 1981/ 82 (PRINCIPAL REFINANCED IN 1978/79)

AND UNDER THE PRESENT NEGOTIATIONS (PRINCIPAL REFiNANCED
IN 1980/ 1981 AND IN 1981/ 1982 ) 9 AND

He

P & d f : H

ALL THE ABOVE ARE RELEVANT TO A REQUEST BY THE REPUBLIC
TO RESCHEDUL€ MATURiTIES DUE IN 1983 UNDER THE 1983 BANK
REF I NANCI NG AGREEMENT .



INCI PLE OF t:; AN l-l'Y BEI WLLN CRED 1-1 ORS
Be qP•

I PART OF ITS OVERALL - DEBT
BE R€SCHEDUL ING AND/OR REF
TO ItS PARIS CLUB CREDITORS

• 08TAr FROM THE PARIS CLuB
YEARS (2 YEARS GRACE) OF THE• TH£RE IS THEREFORE AN ARQUMENI

;Y SIMILAR TERMSBROI INe PAR BETWEEN CBD-1 TORS

ING THE REPUBLiC WILL
INANCING ITS DEBTS DUE IN 1983 AND 1'984

• THE TERMS WHICH THE REPUBLIC SHOULD
ARE LIKELY TO BE LONGER THAN THE 6

1983 BANK REFINANCING A6RaEMENTB
THAT THE BANKS .SHOULD_,BRaMT

'ORDER TO -MAINTAIN THE _-PR:NCYiEk'-:oF

• 12. A

• SUGGE6 IED TERMS

: : : : E : ? ? T i ?B 0 ? i N gH = : L ; E :;i : SR : S EIE11) MgF El£ gg SE STILI iTgeTgI;iIiRw

•

•

e

AMOUNT
USD M

•

CH I LE 1983 1300
1984 ' 780e (NEW MqNEY}

• BRAZIL
(REFINANING }

•
BRAZIL

• (NEW MONEY)

1983 4700
1984 3500

1983 4400
1984 6500

• PERU
( REF I NAiC ING )e

MEX 1 CO

•<NEW nothEy>

t 983 380
1 984 700

1983 soDa
1984 3800

•ECUADOR 1983 t 050 7 1

8 ( RESCHE?UL ING ) 1 984 700 8 +

:E : 5 : :i ; i; E : : :E : : : E : : : E ! ! !::F ; ! I ; y E : 7 :
eE :: g g D & E k I o D :

d NTEREST RATE :

9 YEARS
5 YEARS
1 3/40/0 PA OVER LIBOR
1 1/20/0 PA OVER PRIME
3/40/0 FLAT.d RaNT-END FEES:

•

•

e

\n

nRT:

r P

MTY
YRS

GRACE
YRS

I NT a INTI FEES
MARGIN MARGIN a/a FLAT

OVER OVER
L I BaR PRIME

a/o PA 0/0 PA

7 4
9 5

2 1/4 2 1/8
1 3/4 ! 1/2

! 1/4
5/8

8
9

8
9

2 1 /2 2 1/85 2
1 7/8
1 3/4

1 7/ 8
1 3/4

1 1/2
I

1 1/2
i

2 1/2 2 1/85 2

8 3
9 S

6 310 S

2 1/4 2
1 3/4 1 1/2

1 1/4
3/4

2 1/4 2 ! 1/4! 1/2 ! 1/4 S/8

2 1/4 : 1/8 ! 1/4t 3/4 ! 1/2 7/8

TREND TOWARDS MORE
THEREFORE BELIEVE IT WOULD
FOR THE FOLLOWING:
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(A) EACH ORIGINAL aDL IGOR WILL CONTINUE’ Ai BORROWER -AiD
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(B)

(C)

r 8 B +H:;} : • nP :: n+e P n:: t:n : n Bn r n \: +::

THE REPUBLIC-'W ILL ' QU+RANTEE EACH: .NEQ CbA&’:'bIe.IfII_I+::: I..
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_ DESMOND CONNOR
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!:QUIPO COORDINADOR ( "Equipo" )
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Appendix C

REPUBLICA DOMINICANA
RENEGOCIACION DE LA DEtrDA EXTEkNA: PASOS A SEGUIR

Se ha concret;ado la formaci6n de un equipo coordinador del Banco
Central de .la 'Rep6blica Dominicana ( "Banco Central") que coordi-
ne la negociaci6n de la deuda externa de la Repablica Dominlcana,
El Equipo incluye :

Funcionario Activlddd
Coordinaao£a
Bstud:Los--Econ6micos
Ballcos Ac'reedores
CanIbio Bxtranjero
FeMa :Ie
Club de Paf Ss

Sarah Alm6nte
H6ctor Valdez
Maritza AIItalia Guerrero
Tirso Concepci6n
Eligio Bison6Doris Herrera

ILos representantes de Samuel Montagu 'as£stir at a_ Id:aGnes del
IEquipo 8ienpre y cuando est6n en Santo DomIngo,-

tEI Equipo tamI>len podra auxiliarse de un represerIl:ante del Depar-
tamento de C=6dito P6blico para asistir al Departanento de E:stu-dies Econ6rnicos en lo re£erente a la deuda externa deI sector

bl Equipo debera reunirse una vez por semana o tan frecuente-
lente como sea necesario, para revisar taIlto el progreso de los
preparativos para las negociaciones y de las negociaeiones mis-
mas , asl como problemas que pudleran surgir dent:ro de las mismas +
La asesor£a de Samuel Montagu estar6 a entera- disposici6n del
Equipo ,

La primera reuni6n del Equipo tuvo lugar el 2 de agosto de 1984 ,
en la cual se discuti6 y defini6 el papel del Bquipo, Para la
9egunda reuni6n se propone el siguiente tenario:

Telex preliminar a ser enviado a trav6s del Royal Bank a
los bancos acreedores informando que:

a)

(i) On Equipo del F.M. I . est6 por visitar la Rep6blica
Dominicana, y

(ii) Se estan preparando informes detallados a ser presen-
tados a1 Club de Parts y a los bancos acreedores o

d) Se acordar8 una reuni6n con funcionarios del Ce Eo Ao para de-
terminar el estado del acuerdo de refinanciamiento de las
obligaciones del C.E . A.

El estado del acuerdo de refinanciamiento de septiembre de1983
C)



2-
d)

e)

roNDO MONETARIO INTERNACIONAL (F.M.I . )

Discusiones entre el Gobierno de la Rep6bl=ica y El F +M. 1. sobrela forma del apoyo que el F .M. I . prestara a la Repablica Domini-
carla en la renegociaci6n de la deuda externa dent:ro de los t6r-
minos del acuerdo que se pudiera fil:mar con el F + MoIR

6.

No hay precedentes claros en el marco del Club de Par£s y Ios
bancos acreedores de que 6stos renegociarian sus acreencias
sin la previa :E irma de un acuerdo compensatorio o ampliado
erltre el paSs deudor y el F .M. I. (excepto el caso de Cuba que
no es miembro del F. M. I . ) , por lo tanto el F.M. I. tiene que
comprometerse por escrito a que apoyar6 expl£citamente a la
Repablica Dominicana frente a1 Club de ParIs y a Ios bancos
acreedores para que estos consideren renegociar la deIIda exter-
na. Estas renegociaciones no podr6n adelantarse sin un coalpro-
miso del F . M, I , que ( i) apoya el pedido de la Repqblica Donti-nicana de refinanciar la deIIda venci.endo en 1984 y 1985 , y
(ii) 6ste asistira a reunicnes con los acreedores en las cuales

dara voz a su apoyo e

79

ACtJERDO CON EL F.M.1+

Al firmarse un acuerdo con el F . Mel + , se tendr£ que preparar
y enviar a1 Club de ParIs y a los ballcos acreedores un telex•

8.

a)

b)

C)

d)

La recaudaci6n de los datos espec£.ficos sobre la deuda
externa vencida o que vence en 1984 y 1985 de la Repabli-
ca Dominicana , la cual sera renegociada en el marco del
Club de ParIs y los bancos acreedo:res e

Discusi6n sobre algunas areas problem6ticas tales como
cartas de cr6dito , atrasos y cr6ditos CCC .

Delineando los t6rminos del acuerdo con el FaMe Ie

Conf irmando la intenci6n de acudir al Club de ParIs y re-
negociar la deIIda vencida y por vent:er hasta fines de 1985
a gobiernos y organismos oficiales dentro del OCDE y o'tros
paises acreedores y pidi6ndole al Secretario del Club de
Par£s fi jar una fecha preliminar para dic:ha renegociaci6n•

Conf irmando la intenci6n de renegociar la deuda vencida Y

por vencer hasta fines de 1985 a los banc:os acreedores•

Proponiendo una fecha y un lugar donde se present:ara a Ios
bancos acreedores el estado de la situaci6n econ6mica-finan-
ciera de la Rep6blica Dominicana (tomando en cuenta las obI:i-
gac:tones previas d6 los funcionarios que har£n dicha presen-
taci6n) . Por razones estrat6gicas y t6cticas no se propone
discutir los t6rminos de la renegociaci6n con los ballcos
acreedores antes de que se haya definido la sltyaci6n en el
marco del Club de ParIs o



•

•

•

•

•

•

•

e
•

•

•

@

•

•

•

•

•

•

e
•

•

e
•

•

•

3

9. Se prevee que este telex puede ser redactado dentro de las
pr6ximas tres semanas .

EbT'RATEGI A DE LA RENEGOCIACION

Samuel Montagu preparara un estudio examinando las estrategias
que la Rdptiblica Dominicana podra seguir dentro deI Club de
ParIs y con los bancos acreedores . En particular examinara lo
siguiente :

10 .

A) Club de ParIs

B)

e

Precedentes en las negociaciones realizadas por otros
paSses que podr£an ser aplicables al caso dominicano .

( i)

( ii) Los t6rminos obtenidos por otros paSses +

(iii) Los t6rminos que pudiera obtener la Rep6blica Domini-
carla (alternativas y sugerencias) +

(iv) La tasa de inter6s que pudiera conceder cada pals a La
Rep6blica Dominicana.

Las t6cticas a seguir dentro deI marco de las negocia-
ciones bilaterales (_cuales negociaciones bilaterales
oodran ser negociadas paralelamente , qu6 -.forma.tomaran
los acuerdos bilaterales , etc + ) .

( V)

(vi) El formato de una aplicaci6n a1 Club de ParIs , tomando
en cuenta que el ob jeto mas importante de la aplicaci6n
es de obtener las mayores concesiones de Ios pa£ses que
asistir£n a1 Club de ParIs o

(vii) On cronograma posib ILe para las negociactones multilate-
rales y bilaterales .

Bancos Acreedores

Precedentes en las negociaciones realizadas por otros
palses que podr£an ser aplicables al caso dominicano•

(i)

( ii) Los t6rminos obtenidos y en proc:eso de negociaci6n p01otros paSses (en particular Mexico y Brasil, Ios cuales
est8n por empezar sus negociaciones) .

(iii) Los t6rminos que pudiera obtener la Rep6blica Dominicana
(per£odos , gracia, margen y base de inter6s, comisiones r

)etc

( iv) Las tacticas a seguir dentro del marco de las negociacio-
nes . Por ejemplo : la postura inicia1 de la RepUblic?
Dominicana , los t6rminos que deber£an ser pedidos Y Ios
que pudieran ser concedidos .

.// .
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NELOCIACIONES CLUB DE PARIS
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Identificaci6n de areas problem6ticas y preparaci6n de
estrategias para resolverlas , como por ejemplo :

( V)

CEA/Banco Mundial/Credit Agrjcole .( a)

(b) Pagos ba jo cartas de cr6dito vencidas y por ven c:er .

(c) Pagos bajo obligaciones CCC.

(d)

(e)

At ras os +

Reescalonamiento de deuda ya renegociada (o sea
pagos bajo el acuerdo de refinanciamiento de sep-
tiembre de 1983) +

(Vi) Un cronograma posible para las negociac:tones con Ios
bancos acreedores .

C ) General

Estudios sobre alternativas a seguir en cuanto a las dos ne-
gociaciones , o sea cu61 de las dos se deber£a empezar pri.nero,
cuales partes podr£an ser realizadas paralelamente Y las im-
plicaciones de un Convenio con el Club de Pal£s sobre las
negociaciones con los bancos acreedores .

Se estima que el estudio , una vez aprobada la propuesta, se com-
pletara antes del fin de agosto y 6ste sera presentado a1 Equ:iPOaentro del Banco Central por representantes de Samuel Montagu en
esa -fecha.

En base a este estudio ser5 posible def:intl exactamente Ios t6r-
minos que el Gobierno de la Rep6blica Dominicana podra ne9oc:LaT ,
f rent.e al Club de Par£s y a Ios bancos acreedores B Tambi6n podr6sel.vir de base para discbsiones con los Ministros de Finanzas . Y
lis Gobernadore; de Bancos (.-entrales de los pa£ses latinoameri'-"
carlos cuando se re6nan en Santo Domingof iustamente antes de le
reuni6n anllal del FMI/Banco MundILal en fecha 22 de septiembre de
1984

121.

El Embajador en Francia de la Rep6blica Dominicana debef£ preT
sentar ia aplicaCi6n dominicana a la Tesorer£a de Franciar Secl:e-
taI-to del Club de ParS s . La presentaci6n deber£a tomar lugar
lo mas pronto posible y. antes de la reuni6n anual del FMI/BanFO
Mundial' si es'posiblet con el prop6sito de obtener una £echa
firme para la rduni6n del Club de ParIs .

13 L

El Embajador en Francia, representantes de Samuel Montagu Y del
Banco C;ntral po(iran asistir a cualqu:ter reuni6n que sep . nec:esa-
ria con la Tesorerla de Franc:La para aclarar , si las hubiese ,
cualquier duda que surja de dicha aplicacifin'

14 :
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Se estima conveniente el establecimiento de contactos prelimi-
nares con los palses que pudieran asistir a lareuni6n deI Club
de ParIs :

Tesorerla , AID, CCC, Eximbank .a)

b)

C)

d)

EE + UU +

Tesoreria , ICO, Bancc' Exterior de EspaflaEspafla

RFA KFW

Tesorer£aFrancia

CDC, CIDAe ) Canada

f ) Jap6n M.1 .T.1 +

Asimism<..>r se est.ima ne<..''esario el establecimiento de contactos
previ<.)s c.on los paSses e instituciones que tal vez no asistiran
al Club de ParIs +

a ) OPEP

b ) Venezuela

c) M6xico, y

d) Proveedores no garantizados por agencias oficiales de cr6ditos
a las exportaciones .

Asist.ir a las reuniones deI FMI/Banco Mulldial para mantener Y
desarrollar los contactos con las partes interesadas en la apl:i-
caci6n dominic.ana al Club de ParIs .

Samuel Montagu debera asistir a la reuni6n del Clyb de i-Far{? ?
fin de aseso;ar a la delegaci6n dominicana 'sobre Ios pnbcedimien-
tos y negocracrones .

Al fi!.marse un convenio dentro deI Club de Paris , se debe plo-

: : 1:1jL : : i : t ! ! g 1: a ! a : S q: : : : i : g )n t1 r1 y t : 1 : : sab ! : : 0 : a : : : : eg : iEE (? DiE : aTTEnd 0
los t6rminos del convenio .

Samuel Montagu tambi6n debera asistir a las negociaciones bi ja:;;};ies'';on ios gobiernos e instituciones acreedor.as dentro del
marco del convenio acordado con el Club de ParIs .

Renovar, si es necesarlo , la moratoria sobre el pago de principal
a los banc.os ac.reed<.>res . En cuant_o a los dos bancos acreedores que
acordaron una moratoria solamente hasta fines de julio , pedirlesa estos que ororroguen la moratoria de tal manera que coincida con
la de- los dem5s bancos o
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22 Al definirse los t6rminos que la Rep6blica Dominicana pudiera
obtener y los t6rminos obtenidos dentro del Club de ParIs , pre-
parar y enviar , a trav6s deI Banco Royal, un telex a los bancos
acreedores :•

•

•

•

•

\ a) DetallarIdO los t6rminos que propone la Repablica Dominicana .

b) Proponiendo fecha y lugar de las negociaciones .

c) Pidiendo los datos de todas las acreencias a trav6s del Banco
Royal .

•
23 .b Samuel Montagu debera asistir a las negociaciones con Ios bancos

acreedores.

•

•

•

•
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Sa: ISan

MJ/
emb

agosto de 1984
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el Montagu & Co. Limited
o Domingo
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Appendix D

Paris Club procedures

le The Pari8 Club normally neet8 in the Conference Centre on the Avenue
K1€ber (once the P8ti8 H,Q, of the Nazi8) , near the Arc de Trionl)he,

2+ The . delegation will be allocated a non in the eoa£ereace Centre
to use 88 a ba8e and as a waiting roon, On arrival at the C08£ereace Ceatre1
u8u811y at about 9 o'clock in the noraing1 the delegation will;be,ant by
offici8l8 of the Paris Club Secretariat aaa conducted to this _'£oo®t . arete they
will be joined by the Chainiaa of the day's aeetiag for .a 8bbtt'..£nt:=oducto ry
di8cu88ioa, - : - - ' , ' , '-..:.'- _':$$\;=

3+ There nay then be a pau8e while the Pari8 Cl&b nember8 Iii::1:8 th; .aa?,8
Pu8iae88 (or other aatter8) B The delegation -all= t:ben_' be Invited,to
join the neetia81 and escorted to the naia eon£erenee roan, 6eatit% in-this
roan jg ia the Earn of a 8quare, The delegation of the £ouatEj'.under
discussion oecupie8 the 8ide ne8re8t the door, The’ aide ofp68ite ia occupied
+y the Chairma (in the centre)I the Sectetati8tp and tepre8ejlaLive& of *the
international agencie8 present (norna11y UPI World Bank-had 'DBC2AB) ,. '.Zbe'
other two 8ide8 are occupied by repre8ent8tive8 of the 8avermeat8 3drict abe -
nenber8 of the Paris Club (and an ob8erver fran the O:38ai88tion for Booaoaic
(}ooper8tioa and Developrnat) ,

he After initial coutte8ie8 and an introduction Eton the ChairamI the
leader of the . delegation will be invited to a8ke a .pre8entatioa of the

cEa8e for debt relief, Docuaeat8 will already have been di8tributedl and it is
obviously inappropriate to read them out, The point ie to hi8blightl ia
p+rh8p8 IC>20 niaute8,

(8) the problem which has given rise to the neetiag;

(b) the @88ure8 the governneat 18 taking to deal with it; and

(c) the extent of relief 80ught (arrears I coa80lidatioa period9 proportion
r+8cheduled, n8tutity, grace wriod) +

5, There may be que8tion8 fran delegations round the table oa-n8tter8
ati8iag ftoa the pte8eat8tioa ot the doctment previously di8tributed+ The8e
ale likely to focus on rea80a6 for failure to aake payueat8 pteviou8ly agreed
(if appropriate) and on the government 18 ef forCe tO deal with the problea8+

6, The IMF, World Bank and UNCTAD will then nake pte8eat8tioa8 of the viev8
of their organizations on problems , on it8 effort8 to deal with tIheal
ead on its request for debt relief ,

7, The question-and-8a8wet 8e88ion and these variou8 pte8entatioa8 nor8ully
ocbupy the fir8t noraiag, The neetiag then 8djoura8 for lunch, if no other
major international neetiag jg in progress on the sane day in the seine centre!
lubch will be provided by the Secretariat in the Conference Ceatrel at a

ee lies of small table8 which offer the opportunity tot some bilateral
di+cu88ion8 ! que8tioa8 and lobbying+

&, After lunch! the , delegation will retire to their rC>OaI while the
me&ting reconvene8 among creditor8 only+ Bec8u8e the creditor8 often take
sage time to reach even a ptelinin8ry view, there may well be a period of 2-3
boars in which it is not nece88ary for the senior members of the delegation to
rethain in the building, it iS important 1 howevert that 80©eone remains in
ca+e there are points of inforaation to be dealt with , in the -Course of the
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lfternc>on ! the Chairman (or occasionally other members of the Secretariat ) may
ct as intermediarY, bringing news of the progress of discussions , problems on
hich futthet information is 80ught, or suggestions of the likely outcome and
08sible compromises p During the d8yt the Secretariat will conpile and
lsttlbute & li8t of the total debt which each participant believe8 to be
tffected by the proposed re8cheduliag, it 18 naturally important to ensure
hat no figures in this table are different in order of wlgaitude from what
:he borrower expect8B if they are1 corridor di8cu88ion8 may explain the
iffetence8 . But the figure8 do not comit either 8ide at thi8 8t8ge: that -i8
:or the 8ub8equeDt' bilateral negotation8,

9• Thi8 proce88 of 8ep8r8te di8cu88ion with intermediaries can be lengthy1
!xtending fat into the evening (a ten olclock finish is not unusual) , The
)bjective i8 to reach a mutually acceptable outcome before the end of the
:ir8t day+ Occ8sioaally1 this is not p088ible, and the 8e88ion recoavene8 the
:olloviag morning. ITbjg iS best avoided if p088ible1 bec8u8e of the a8tuta1
:endency of delegatioa8 to show greater flexibility in order to 8ucceed in
reaching agreement at the end of a long day,

lao Once an outcome acceptable to all parties bag been re8ched1 theleleg8tion will be invited back into the main conference chamber, The

;hairman formally put8 the P8ri8 Club ptop088l8 to the delegation! and the
'eader of the delegation fonw11y 8ccept8 then, There will always be one or
:vo P8ti8 Club governments which will make their agreement conditional on
lpprova1 from their government at home: this is uniaport8nt as they will
klway8 confirm their agreement later,

IIe The meeting then reconvenes the following morning when the Secretariat
lave had tiae to type up an 118greed minute" 8etting out the conclu8ion8 of the
eting, and to have it traa8lated into English and duplicated, This "agreed

rinutel' is then considered in full 8es8ion! with the _ delegation
te8ent, and signed in both languages by each delegation (thi8 can easily take
pward8 of thirty uinute8) ,

12+ The meeting then concludes with an exchange of courte8ie8 between the
;haitar8n and the leader of the - - delegation, The Paris Club operates
ffectively and informally; the chairman makes a real effort to encourage

:on seasus , The Paris Club pride8 it8elf on always finding a mutually
lccqptable 80lution; and on never taking longer than two day8 to do so,

’JLS/ct 1

ty 1984
ianuel Montagu & Co, Limited

\I



r
r
r
i

•

I
•

IA

b
b
b

b
b
b
+

e
W

@

W

8
8
e

•

•

•

•

e

Appendix E

Paris Club bIlateral agreements

le The agreed minute of the Paris Club sets the paramet irs and_ prInciples
for the tescheduling of a country'8 foreign debt to, .or guaranteed by,governInents which participate in the Paris Club, Detailed agreements
have to be negotiated subsequently with each foreign government concerned,
These agreements:

(a) specify the individual debts to be covered:

(b) specify the rate of interest to in paid on rescheduled-,debt;; and

(c> re£lebt the general principles of the agreed alltilt.i'in :tile'junItil
appropriate to the £ndi+iaua1 legal and instituti6aal’ £ramew6rt ’of: ' tAb;„
creditor country,

The purpose of this note is to swr©nrise the main is8ues which are
likely to arise in the negotiation of bilateral agreements, foIIarling a
Paris Club tescheauling,

:.+=.. :-. ..' -' '\
Structure of the agreement

2 o The structure of the agrewtent will depend on the nature of the debt
covered and the creditor institutiom. In sane cases (e,9, Britain) ,
comlercia1 debts guaranteed by an export credit agency rwuin debt8
from the original borrower to the original foreign creditor: in most
cases the debts are taken over by the foreign government concerned and
it is the foreign government which has to be paid by the barraving govern-
menta This may, for the borrower , simply take the form of an obligation
for its government to pay certain amounts on certain dates to the creditor
government, or it may involve a line of credit being established by the
central bank (or some other agency) of the creditor country for the cen-
tIal bank of the borrowing country, in the latter case, this line will be
drawn down to make payments due to original creditors , and repaid in
accordance with the rescheduling terms . It is obviously simpjer for the
borrower to deal with a single counterperty in each creditor country, but
that is only possible where the creditor agency has funds available to
refinance the original debts .

3. Where different types of debt are owed to a single foreign country
there may le more than one bilateral agreement with that country, Exaqples
are the USA (for AID loans, for PL-480 focx3 aid loans, and for EXIMBANK
loans or EXIMBANK-guaranteed loans ) ; Canada (for coEanercial loans guaran-
teed kv the Export Development Corporation, for loans from the Canadian
Wheat Board, and for loans from the Canadian International Deve:lolmeat
Agency) ; and Japan ( for loans f rmi the Overseas Economic CooPeration Fund,
for loans from EXIMBANK, and for catanercia1 loans insured by the Ministry
of International Trade and Industry) ,

4 , it is for the borrower to specify whether the obligor should be the
governrnent or the central bank,
Interest rates

5 + Interest is the main subject for negotiation in bilateral agreemeNts,
The appropriate rate depends on the creditor country concerned, the
currency of the debt, and the creditor, it is possible to obtain better
interest rates than are first offered, by negotiating for then, Aid
loans should not generally carry higher rates thatl before the reschedu IIng
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(eg , rescheduling interest on a 3$ PL-480 loan should generalIY bF
38 S . Loans from export credit institutions (eg . the US or Japanese
EXiMBANKS } should if possible carry the same rates as before. There
is likely to be pressure for some increase, which should clearIY be
kept to a minimum (eg. it ) o

6 e Commercial loans guaranteed or insured bY foreign governments
are usually the most expensive to reschedule. The appropri fte TatF
in these c;s-es will depend on whether it is the commercial institution
concerned or the export credit agencY which is left holding the debt
;or the period of the rescheduling , and if the latter how the agencY
;;-£iiiea. Most export credit agencies are expected to charge something
approaching a market rate . Only those which fund themselves entireIY
;}= the m;rket have no choice but tO do SO, and in such cases r being _

government agencies , they can generally borrow at or beI?w the commercialIY
quoted prime rate+ Any spread over their cost of bc>TroTt Tg shoule
be resisted. The currency of the debt maY also be significant: eg•
Italian debt denominated in US dollars should clearIY bear a different
interest rate from Italian debt denominated in Italian Lireo

7 The borrower can generally choose whether the agreement should
specify a fixed or a floating rate of rescheduling interest. A fixed
rate makes it easier for the borrower to budget to make the PWents•
But unless the rate is very favourable, a fixed rate does tepresent _
more of a gunble than a floating rate+ it is usualIY easief to defend
paying mori when rates move up than it is to defend conti qui eg to pay
; ;ig); rate when rates move down. With a floating rate, it is of coulse
important to pick the fight rate (eg. for conunercia1 dePt to Japan
insured by MITI this might be the JaBnese Long Term Ptime Rate)•

8 + ].nterest in governmental agreements should be calculated on a . q

Year of 365 or 366 days r not 360 days as IS more normal in commercial
loans

Fees

9 Goverlunents and their agencies should not charge reschedulin9
fees or pass on any of their costs. The only government agencY which
is a regular party to Paris Club agreemeHS and alwaYS does ask fer
both a fee and costs is the Canadian ExWrt Development CorWtatlon•
They can be satisfied with a token contribution to their legal costs '

Debt covered

IO. It is nonna11y the practice to keep the list of debts covered
separate from the rest of the agreement, This is partIY because theagreement itself may be circulated to other Paris Club govFrnments ’
w:ile details of the debts are often regarded as confidential ; partIY
because the list may need to be changed. It is generalIY posslb+e
;i-sign an agreemen; before the list of debts has been verified indetail. It is important to ensure that the agreement provides £of
the list of debts to be altered by agreement between the two parties '

Most-favoured nation clause

11. It is usualIY worth sticking as closely as possible to the wording
of the agreed minute of the Paris Club on the question of treatin?
Paris elib creditors no less favourably than other comparable creditols•
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Inconsistency is dangerous ; and there is a risk of inadvertently taking
on an obligation, eg . to treat Paris Club governments as favourably
as banks , which cannot be met. It is also important that this clause
should exclude the interest rate, which is specific to each creditor
country, and any other exclusions covered in the agreed minute teg .
debts to countries which are owed less than SDR 5CK>,000> .

Payment dates

12 . Administration of the agreements will be simpler for the borrower
if payment dates are the same for principal and interest and for allcreditor countries . They may have been specified in the agreed minute .
The first payment date may, however, have been left in the form ' on
the original due date, or at latest, by such-and-such a date' . It is
obviously in the borrower 's interest that the first paWent date should
be as late as the agreed minute allows. Interest should normally be
paid 6-monthly: some creditors may try for 3-monthly pawents .

Information on other agreements

13 . The agreed minute will normally require the borrower to informthe Chairman of the Paris Club of the content of all bilateral agreements +
Creditors may ask to be informed individually, This is administrativeIY\edious and can lead to problems over confidentiality. It is safer
to stick to the convnitment to inform the Chairman, Creditors can then
make their own arrangements with hitno

July 1984
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Appendix F2

Telex no: 3460052

Telex to:

Central Bank of the Daniaican Republic
S8ato Domingo I
Dominican Republic

For the attention of Lie, Bernardo Veg81 Governor

1, in this telex we 8et outt fir8tl out 8a8vet8 to the que8tioa-8 p08ed ia
your telex dated 7 May, Secondly, we 8et out the ptinciple8 that we have
applied in order, to give the8e 8a8vet8, Thirdly9 ve a8ke caapari80a8 9 oo fat
88 thi8 jg p088ible9 with the u8u81 tte8aneat ia other couatrie8,- Fina11y9 ve
examine 80ne of the implic8tioa8 of the aa8vet8 we have given, it 18
important to state at the outset that there are few couatrie8 where the
questions you have p©8ed arise in precisely the 88@ form 88 they do in the
Dominican Republic , Rowevetl there are many in which the general problem has
to be tackled of allocating the local currency c08t8 ui8iag fron an official
devaluation ,

Answers

2, We consider that the questions posed in your telex can beat be answered
as fo11ov89 from the point of view of whether the old or the new exchange rate
should apply:

(1) Letters of credit already opened but not yet aegoti8ted1 where the local
currency has been prepaid and deposited with the Central Bank: old exchangerate

(2) Same as 8bove1 but no local currency has been prepaid by the importer:new exchange rate ,

(3) Sane 88 above, but the letter of credit h88 been co11atetali8ed by a
Central Bank deposit (we a88tme that the deposit as collateral refer8 to 8
cometci81 bank deposit with the Central Bank in place of prepayment by the
importer) : ao long as the Ceatt81 Bank treat8 the local currency deposit as
prepayment for the future di8bur8eneat of foreign exch8agep then the old
jexch8nge rate 8hould apply; othervi8e the new exchange rate should 8pplyo

(4) Public sector letters of credit: whether the old or new exchange rate is
used 8hould depend in each case on whether local currency has been ptepaid1
unle88 public 8ectot institutions have been given a general exemption from the
prepayment of local cutrency9 in which ca8e the old exchange rate 8hould
&pply9 a8 long as the applic8tion to open the letter of credit was approvedbefore the date of devaluation,

(5) Arrears on dividends and capital repatriation for which local currency
payment i8 already deposited in the Central Bank: aew exchange rate+

(6) Same 88 (5) ! but no local currency has been dep08ited in the Central
p8nk: new exchange rate .

(7) Arrears on import drafts (8it081 traa8fereacia8 y cobtanza8) covering
goods and 8ervice8 for which local currenQy has already been deposited in the
Qentra1 Bank: old exchange rate B
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3 o The principles that we have applied in providing answers to the questions
in your telex can be 8umarised as follows :

(8) if local currency has already been deposited to neet an obligation
payable in foreign currency and contracted in foreign currency (e,g , imports
of goods and services) 1 then the old exchange rate should apply , in other
words ! the Dominican authorities should bear the cost of devaluation,

(b) if local currency has not already been deposited to ®eet an obligation
payable in foreign currency and contracted in foreign currency (e ,g, imports
of goods and services) I then the new exchange rate should apply , in other
words ! the importer should bear the cost of devaluation,

(c) Whether or not local currency has already been deposited to meet an
obligation payable in foreign currency but contracted in local currency (e,g,
dividends or the repatriation of capital invested in the Dominican Republic) I
then the new exchange rate should apply , in other words ! the foreign investor
8hould bear the cost of devaluation,

4, in formulating these principles 1 the underlying assumption is that the
deposit of local currency by a claimant with the banking system represents a
claim on foreign exchange at the exchange rate prevailing on the date on which
the local currency is deposited I even though foreign exchange may not be
disbursed by the Central Bank until a later date ! provided that the foreign
exchange is disbursed to discharge an obligation originally incurred in
foreign currency, This interpretation creates two possible areas of
controversy :

(a) Arrears on dividends and the repatriation of capital9 where the originalinvestment was made in local currency and the dividends arising on the
investment. are earned in local currency: since the obligation was originally
contracted in local currency rather than foreign currency there is a case for
providing foreign exchange at the exchange rate prevailing on the date that
the foreign exchange is disbursed I rather than the date when the local
currency was originally deposited in the Central Bank,

(b) Institutions for vhich9 or transactions on which I prepayment of local
currency is not required because the institutions or transactions concerned
have been granted special exemption from the requirement to prepay local
currency: since the effect of the exemption is to give the institutions or
transactions concerned the benefits of prepayment without actually requiring
prepayment , there is a case for applying the old exchange rate on letters of
credit opened before the devaluation date rather than the new exchange rate +

Comparisons

5, in comparing the treatment proposed with the usual treatment in other
countries ! it is necessary to distinguish between two different kinds of
transaction:

(a) letters of credit that have been opened but not yet fallen due for
payment (questions 1-4) , and

(b) foreign comercia1 payment arrears (questions 5-7) B
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6. So far as letters of credit are concerned, comparisons with other
countries are complicated by the fact that nany other countries do not require
advanced payment in local currency in the form of deposits with the Central
Bank, Insofar as they do1 there are precedent8 for the treatment we have
proposed (as in the case of Brazil) , in Ecuador1 prepayment in local currency
is treated in practice as if it was a contract for the forward sale of foreign
exchange at the exchange rate prevailing on the day the local currency
prepayment is made , in a sense , prepayment in local currency for foreign
exchange due for disbur$ement later is sinilar9 though not precisely the same !
as a forward exchange transaction1 under which a foreign exchange price is
agreed now for settlement on a specified future date.

7 , So far as foreign comercia1 payment arrears are concerned ! the treatnent
we have proposed on imports is consistent with previous- treatment in the
Dominican RepubIIc for the guarantee of the exchange value of overdue letters
of credit, We believe that it is also consistent with relevant practice in
most other countries , The treatment we have proposed on dividends and the
repatriation of foreign capital ' is cheaper for the Dominican authorities than
the alternative , There are precedents for the treatment we have proposed ! but
we believe that there are also cases where the exchange value of foreign
investment has been guaranteed e

Inplicat ions

8 , The questions in your telex refer to the effect of an official
devaluation on two different types of outstanding foreign obligation: letters
of credit that have been opened but not fallen due for payment9 and foreign
comlercia1 payment arrears , There is of course a third type of outstanding
obligation in foreign currency whose local currency value is affected by anofficial devaluation: the foreign debt+

9. The change in the local currency value of the foreign debt as a result of
an official devaluation would affect Dominican borrowers in two ways: by
increasing the local currency value of the foreign liabilities on their
balance sheets 1 and by increasing the local currency costs of servicing
principal and interest falling due on foreign currency debto The burden is
likely to be especially great on borrowers which are not exporters o

10. In other countries in the region with a significant private 8ector9 eeg•
Chile , Ecuador and Mexico9 the authorities have attempted to reduce the burden
imposed by devaluation on local borrowers in foreign currency! either by
giving a preferential exchange rate for the servicing of foreign currencY debt
or by taking over the foreign currency debt 1 and by giving local enterprises
more favourable terms in local currency , The provision of relief to localborrowers has sometimes been tied to a requirement to reschedule+ An

additional consideration is whether the authorities need to revise their
accounting standards to make it easier for local institutions to accommodate
the effect on their balance sheets of the increase in the local currency value
of their foreign currency liabilities B

11, Whenever the Central Bank sells foreign exchange for local currency
after the devaluation at the pre-devaluation exchange rate (or alternatively
at another preferential rate) ! whether on letters of credit falling due for
payment , on foreign com&rcia1 payment arrears or on foreign debt paWents I
there will be a cost in local currency to the Central Bank at the new official
exchange rate which has to be made up in some other way, The cost may or may
not be offset by a compensating increase in the local qurrency value of
foreign exchange receipts , if the Government bears the cost and fibances it
by borrowing from the Central Bank through a revaluation 8ccount1 then this
may count against IMF ceilings , unless a specific exemption is obtainede
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' 12 • Please let us know if there are any points in this telex that you would
1lke US tO expand 9 Ot any other matters on which we can be of assistance ,

Kind regards
Arnold Shipp
Paul Richards
Samuel Montagu & Co, Limited•
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THE DOMINICAN REPUBLIC: FINANCIAL REPORT SEPTEMBER 1984

INTRODUCTION

1, The purpose of this report is to prdvide information to the international
financial comunity on the Dominican Republic (its geography! history!
government I economy9 fiscal and monetary policy1 financial system9 exchange
conttol9 balance of payments1 foreign reserves and foreign debt) +

It is divided into the following sections :
(a) Basic information on the Dominican Republic B

(b) Current economic and financial policy e
(c) 1983 in Revieva
(d) Statistics .

BASIC INFORMATION ON THE DOMINICAN REPUBLIC

Geography

2, The Dominican Republic is situated in the Caribbean to the south east ofthe United States , it lies between Cuba and Jamaica to the west and Puerto
Rico to the east , it forms the greater part of the island of Hispaniola on
its eastern side , The lesser part of the island on the western side belongs
to Haiti , The area of the Dominican Republic is 48l464 square kilometres I
which is approximately half the size of Portugal p After Cut>al the Dominican
Republic is the largest country in the Caribbean in terms of geographical size
and population, There are 5 , 7 million inhabitants 9 mainly of mixed descents
of whom 1, 2 million live in Santo Domingo9 the capital, on the south coast•
Population growth is estimated at 2,9Z per annum, The terrain of the country
is mountainous and the climate is tropical B

Ristory

3 , Hispaniola was discovered by Christopher Columbus in 1492 and colonised bY
Spain, Santo Domingo was founded in 1496 by Bartholomew Columbus + it became
the capital of Hispaniola and the administrative centre for the Spanish
Caribbean, The westerb part of Hispaniola was occupied by French buccaneers
around 1605 and formally ceded to France in 16978 it later became Haiti p The
Dominican Republic gained independence in 1844, The population is Spanish
speaking, and 952 is Roman Catholic e

Government

4, The Dominican Republic is the biggest representative democracy in theCaribbean under the constitution of 28 November 19661 which has many
similarities to the constitution of the United States of Ametica• The Head of
State is an Executive President elected by universal suffrage every fout
years , The election on 16 May 1982 was won by Salvador Jorge Blanco of the
Partido Revolucionario Dominicano, The legislature is a bicameral Congress
consisting of a Senate and a chamber of Deputies a The judiciary is headed bY
a Suprbne Court. The local administration of the country is divided into 28
provinces and the National District9 94 comunities and 37 municipal
districts , Each province has a civil Governor

ie
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Economy

5 , The Dominican economy is characterised by its dependence on agricultural
and mining activity as sources of employment and by its dependence on the
products of these sectors as foreign exchange earners + The major sectors of
Dominican economy and their recent performance is detailed in paragraphs 6 to
13

6 , Growth: The Gross Domestic Product of the Dominican Republic i-s

provm11y calculated at $7,9b in 1982 giving a per capita figure of around
$13506 After performing very well in the 197059 when it achieved a real
average growth rate of nearly 72 per annum! the Dominican economy has in
recent years suffered from the disruptive effect of the world-wide economic
recession1 the underlying increase in oil prices ! the worsening of its telus
of trade to the lowest levels in 40 years 9 and the crisis in the international
financial sector, Real growth in the Gross Domestic Product has fluctuated

between 42 and 1, 52 over the last five years while inflation has fluctuated
widely between 172 and 7Z.

:;ritE it:: liu:::torrE: :::feE:n:: ,D=: i:ic: ::::=s:::ef :: ::::SeTlzoEf tt:e
Gross Domestic Product. Traditionally two thirds of Dominican exports are of
agricultural origin. The largest contribution to exports is made bY the 8ugaT
industry 9 which comprised the Cease jo Estata1 del Azucar (responsible for 652
of production) and two private sector consortia+ Exp6rts of sugar and its
derivatives account for approximately 402 of exports . Most Domihican sugar is
sold in the United States B Apart from sugar9 the other impottant agticultuta1
exports are coffee 1 cocoa and tobacco, Together with their derivatives and

manufactures J exports of coffee J cocoa and taba cleo typicalIY account tot
approximately 202 of exports+

8. Mining: Mining is responsible for only around 32 of the Gross ?oTestic
Prodmt the sector is a major foreign exchange earnere The Dominican
Republic possesses significant deposits of gold1 silver I ferronicke1 ! bauxite!
coal9 copper1 tin ! narble9 salt and gypsum, The main contribution to mining
expo;ts has traditionally been made by dore, a gold and silver alloy that has
been produced in the Dominican Republic by Rosario Dominicana S• A. since
1975 + - Exports of date typically account for approximately 2:LZ of Dominican

'bexports while exports of ferronicke1 and bauxite account f ot apptoxinateIY
IIZ, The bauxite operations have been closed since the beginning of 1983•

9 , Manufacturing: Manufacturing represents around 182 of the Gtoss Doalestlc
ProdiM manufacturing exports are based on agricultural
btconmodities + But. the diversification that has taken place in manufacturing
production in the Dominican Republic over the past few years has provided an
;lenent of import substitution, A broad range of products are naaufactuted
loca11y9 including footwear I clothing1 cenent1 plastic items I meta11lc
:latticles for con$truction1 tobacco9 beverages and food products • The
goverrment encourages local manufacture through the provision of tax
incentives 1 specialised credit facilities and technical assistance I
particularly in industries aimed at export markerts 1 tourism and
agroindustry , Four industrial free zones have been established and
ppportuniti as for investment in additional zones have recentIY been created
lthrough new legislation+
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10, Tourism: Tourism is a priority area in the Dominican Republic and

alt..hJian; total number of hotel rooms available is limited to 4764 at
ptesent9 the goverrwent plans to expand the facilities available in the
Dominican Republic for tourism, Particular attention is being paid to the
development of a new tourist area at Puerto Pl8ta9 which is being financed bYthe World Bahk in collaboration with the Banco Central B “The number of
visitors from abroad to the Dominican Republic increased from 2789333 in 1975
to 602 1881 in 1982 , Income from tourisn iS estimated at $32C)m in 1983•

11, Energy: Oil and its derivatives constitute a third of Dominicanilnpornhe government has attempted to limit the cost of imported enetgY la
three principai ways, First! the price of electricity vIIi-cli provides most of
the countryl8 power supply 1 has been raised so as to conserve energy •
Secondly1 the aevelopment of hydro-electric resources has been accelerated
with a view. to providing a domestic substitute for imported energy+ ThirdIY9
the process of converting power plants from fuel oil to coal is being
accelet8ted +

12 + The Dominican Republic continues to benefit from favourable terms for the
import of crude al from Venezuela and Mexico under the San Jose Agreement•
20k of oil supplies from Venezuela and Mexico (amounting to 14l000 barrels pet
day from each country) have been financed respectively by the Fondo de
Inversiones de Venezuela and the Banco de Mexico in the form of 5 years US
dollar denominated certificates of deposit with the Central Bank yielding
8Z e These deposits can be converted into 20 year concessionary loans at 61
pBa+ interest in respect of energy saving projects in the Dominican Republic
;pproved by Venezuela and Mexico. The terms of the San Jose Agreement have
recently bben revised so that the credit granted by Venezuela must be pail
half in us dollars and half in non-convertible bolivars which must be used to
purchase goods and services from Venezuela over a maximum period of 15 Yeats•

13 + Infrastructure: in 1981, the government embarked on a three year public
inveso e totalling $1+7b, a substantial proportion of which is
being financed-by international development agencies ! particularly the World
Bank and the Inter-American Development BaukB Besides the development of
hydro-electric power, the emphasis in the ptogramme is on p=omltlng
agricultural self-sufficiency and communications (road aitports and
telecommunications) , in its recent measures the government has also laid
particular emphasis on construction (for example, of low-cost housing) as a
stimulus to employment and growth•

Finance

148 Financial System: The Banco Central is responsible for The management of
domesicy! foreign exchange resources and foreign debt + There
lwete fifteen comercia1 banks will assets of $2.8b at FebruarY 1984• Of
t..hese1 one is govetrment-owned or with small foreign participations: Banco de
Reservas de la Republica Dominic:ana+ One has mixed government and ptlvate
omel.ship: Banco he los Trabajadores , Eight are private domestically owned or
with small foreign patticipations : Banco Popular Dominicano SeAn I Banco
Metropolita IIO S , A, I Banco del Conercio Doninicano SB A1 Banco de Santander
Dominicano seAl Banco de Boston Domiaicano S , A, 1 Banco Nacional de Credito
SeA+ 9 Banco Universal s , A, and Banco Girod Dominicano S ,AB The rest are owned
hby foreign banks or have substantial foreign participation: Bank of Ametic8 1
Chase Manhattan Bank, Citibank N , A, 1 the Royal Bank of Canada and the Bank of
Nova Scotia, in addition9 there are a number of financial institutions in the
public. and private sectors specialising in development finance+ The Banco
i.,entra1 annages two funds which specialise in development finance: FIDEI which
supplies funds for the development of agriculture and industTY on ptefetentla1
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terms ; and INFRATUR J which is used to promote tourIsm projects •

E;1=::: il:agEi:::Lt:BE;: t::ea=:£::}:!e:x£1:::g:1 iS:doa :::atT=L;uK:iE:80 is
exchange market to develop which was fed primarily by foreign remittances 9

tourist receipts and the proceeds of selected non-traditional export items .
Since May 1984 all imports, with the exception of oil and oil derivatives I
have been transferred to the parallel market+ The parallel exchange rate has
fluctuated substantially on a day-to-day basis ! although the undetIYlng ttend
has been for t_he peso .to depreciate against the US Do11arB The parallel
market rate at the end of July was RD$2.76=US$1. Official foreign exchange is
channelled through the banking system to the Banco Central and is made
a+ailable by -theBanc.-.o Central for approved purposes , These include service
of the external debt and payment for oil and oil derivative imports •

Balance of Payments

16. The Dominican current account balance has been in deficit over the last
decade reflecting the country's dependence on ptimatY commoditY expott8 and

oil imports , The variability of the prices of these commodities I patticulatIY
gold1 ;ugar and oil I have a significant impact on the balance of trade: The
;ul.rent ac.count deficits have traditionally been financed through foreign
borrowings and aide

17 s The foreign currency facilities available to the Dominican Republic
include :

(a) multilateral credit lines from the central banks in Latin America in
the framework of AT,ADI (Reciprocal Credit Agreements) and under the
Santo Domingo agreeDent ;

(b) facilities on favourable terms for the import of crude oil from
Venezuela and Mexico; and

(c) facilities from the IMF +

Foreign Debt

18+ The total amount of disbursed foreign debt outstanding at the end of 1983

was $il569B5n1 of which $2925180 was contracted by the public secfor and$317 +4'by the private sector, The maturity 8tructure of the foreign debt at
the end ;f 1983 shows that 5 , 1% had a final maturity under one year and a
substantial proportion is composed of multilateral debt over long terms •

CURREIW ECONOMIC AND FINANCLAL POLICY

Objectives

19 + The government1 s economic programe aims first to correct the extetna1
;nd iiteriat imbalances brought about by pressure resulting from the world
recession and secondly to achieve high and stable rates of growth and a
substantial increase in employment oppottuaitie8• The govetnnent be}leye?
;hai these objectiveb caa bali be achieved through tight financial discipline I
;--more eff ici int allocation ok resources and an improvement in the investment
performance of the economy, The main features of the government's poIicY areoutlined in the next three patagtaphs•

I
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public Sector Finance

208 The public sector deficit is being cut back by measures designed to
increase the tax yield9 through a reduction of current expenditure and by the
control of capital expenditure , To this end the government has widened the
tax base by introducing a value added taxI a tax on foreign travel1 and bY
rat..ionalising the system of tax incentive8 and exemptions on personal incone9
corporate profits and foreign trade , The aim is to reduce the reliance on
foreign trade taxes 1 to increase the efficiency of the tax collection 8ystem1
and at the same time to contain current expenditure, The efficiency of public
sector agencies is being increased and tariffs are to be maintained in line
with e..osis. Only two public sector agencies are expected to have deficits in
1984 (The State Electricity Company and The State Sugar Council).

ItIves tment

22, Within the public 8ector budget greater resources are being devoted to
investment in the consLruction9 agricultural and energy sectors 9 and continued
help in these areas is expected from international agencies such as the World
Bank and Inter-American Development Bank© Domestic private investment is also
being encouraged through the creation of special funds I particulatIY in the
agri;ult_ural! tourism, mining and export oriented sectors, New free trade
zines are being created to assist this process , These policies will serve to
stimulate development in the interior of the couatrye At the same time new
emphasis is being given to private savings through the issue of new savings
in;trument.s by financial institutions. Interest rates have been allowed to
rise in line with the international market rates e

22e Since taking over in August 19821 the present administration headed bY
Dr© Salvador Jorge Blanco has also taken a series of measures to open UP the
country to foreign investment, These include an amendment to the foteign
investLent_ law giving more flexibility for foreigners to invest in the
Dominican Republic , The govertment has repeatedly pointed out that its
priorities for foreign investment are in the areas of free trade zones ,
tourism1 agroindustry and niningo

23 B in order to attract new investments in free trade zones ! and taking into
consideration the advantages of free trade zones established in the Doninican
[Republic in gaining access to the North American market under the Caribbean
Ba-sin Initiative law1 the government has announced a policy whereby private
foreign corporations can promote ! establish and own free trade zones and local
finan:ing is available to construct them. It is anticipated that a number of
companies presently situated in Asia will be attracted to the Dominican ftee
trabe zones1 due to the fact that preferential tariff treatment from that area
into the U +Se aurket.. will not be available two years hence , The tourism
sector now operates totally in the parallel foreign exchange narket1 therebY
bnking costs- Eor the tourist in the Dominican Republic lower than in the
lpast, Al601 the government has simplified the tequitenents tOt fotelgnets tO
burchase land or houses in tourist areas e Regatding investment in
kgroindustry9 the government has announced a poIicY of ptc)noting JOInt:
bentures between the government and the private sector! including fotelgn
Investors I under which the government would conttibute lam to the Jolnt-
+enture for development by the private see:tot . As tegatds nining9 af tet twelve
;ears in which private exploration of mineral resources was not pennitted9 the
Loverament of Jbrge Blanca has ! by decree 1 allowed foreign investors t? seek
brivate concessions for the exploitation of mineral resources ! except in satire

be served areas where the goverrmeat seeks join-venture projects +

•
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24 p Various mea6ures are being taken to correct the disequilibrium in the
foreign exchange budget+ The scope of the parallel market has been broadened
to reduce pressure on the official market. All imports J except oil and lts
derivatives , are now being financed through the parallel market and the
government intends to convert new foreign loans through this market +
Exporters now receive an incentive ranging from 482 to 1001 (ieee proceeds are
converted at rates between RD$1 +48=US$1 and the parallel market rate)
depending on the type of export and can thereby maintain their competitive
position. Certain import restriction and quotas have been inttoduced OT 8
;ariet_y of products to contain imports ! but will be removed as soon as is
feasible

•

•

•

•

•

•

•

e

25 e The raising of new external debt is being 8everely restricted to reduce
pressure on the foreign exchange budget from debt service obligatioTS e
iuppott is being sought from the IMF and will be directed to testoting the neF
international reserves of the Central Bank. Patt of the debt to iatetnatioaal
cownercia.1 banks was renegoti8ted in 1982-1983 and the Goveranent intends to
seek additional debt.. I-eli if from its bank and official creditors during 1984•

1983 IN REVIEW

Economy

26 + Production: The real growth in GDP for 1983 is provisionalIY estimated at
3892 o 1 + 61 in 1982 as a result of increased agricultural!
mnu£act.uring and construction activity, Agricultural outPut as a whole
{icreased by-4+ 2g during 1983 and notable increases were achieved in rice andvegetable oIl products + Almost all unnufacturing sectors recorded increases
vi Eh the excepLion of beverages ! while the construction sector showed moderate
increases o ald and silver production declined during 1983 but were offset bY
increases in the ferrc>nickel and calcite ptoduction• Real gtovth in GDP is
expected to decline 1, 92 during 1984 as a result of reduced agricultural
activity9 due to the drought between January and MaY1 and slack demand f?t

Imined p; i)ducts. Under the impact of restrictive fiscal and monetary policy
inftation fell to 6.9Z in 1983 compared to 9,6Z in 1982 but is is expected to
increase during 1984 to between 142 and 182 as the impact of incteased lalport

{costs are passed through the economy.

•

•

•

e Finance
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increase in current revenues against a 131 increase in current expenditure•
The increase in the budget deficit was due entirely to higher current capital
expenditure totalling $235m in 1983 compared to $182in in 1982• The deficiF
has once again been financed through additional bottc>wings both daFestica11Y
;nd abroad: . The budget deficit for the first quarter of 1984 was $18111,

;igaificantly less than the $52n for the same period in 1983 B This result washchieved by -containing expenditure ! which actually declined bY 0 . SX 9 and
increasing income by 14, 72, The budget deficit for the first half of 1984 is
lol-ec.ast to be $65m and for 1984 as a whole it is expected to be $198111. The

money supply (Ml ) is estimated to have grown by 12+3% in 1983 as coapated with
12 v0% in' l9b2 and 4,IZ in 1981, However the rise in 1984 is expected to be
limited to 99428
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super v.i;ion of the Central Bank. These exchange banks 1 of which there are now
95, act as lbureaux de change' and are not allowed tO undertake anY othet
banking functions , Approximately 502 of foreign exchange transactions in the
parallel market are conducted through the exchange banks•

29 , Exchange Controls : Throughout 1983 more and more imports were
t_ransa a11e1 market to alleviate the pressure on the official
market p in May 1984 the Monetary Board transferred all remaining imports I
except oil and- oil derivatives , to the parallel market+ in addition the
system of export incentives has been expanded and almost all exports ate now
converted through intermediate rates ranging from RD$1 +48/US$ to the parallel
market rate , The Central Bank continues to provide liquidity to the pa=a11e1
market by selling foreign exchange to it1 and proposaIs ate now being
considered to convert all new official loans through this natket•

Balance of Payments and Reserves

30 + la spite of the government 18 attempts tO stimulate exports and discourage
imports 1 the balance of trade remains substantialIY negative• ExPot!
performance during 1983 was stagnant registering a small inctease af 2 :3g
bver 1982 to US$78581, The decline in sugar and coffee revenues reflecting
generally weak international prices were offset by the increase in ferroaicke1
:xports as Falconbridge Doninicana resumed certain operations on the back of
hiLLer prices for this product, This is underlined by the export indices : in
19i3 the volume of exports index increased to 89+9 from 78.0 in 1982
(1972=100) while the price of exports index declined from 229 B2 in 1982 to
22487 in 1983 and the value of exports index increased marginally to 225+9 in
1983 , in the same period imports increased by 2eOZ to US$1,279111• The volume
of oil ' and oil derivative imports increased by l•6Z in 1983 to 13 •S nllllon
barrels, although the cost was marginally lower by 2.12 ($400.8m) . Eowever
hports - of wheat and corn increased by 20Z, The adjusted trade balance in
19i3 of negative $497n was marginally greater than the $490n deficit recotded
in 19828 ihe deficit is expected to narrow to $423n during 1984 with exports
increasing by 15Z over 1983 and imports rising by 4Z• The balance on setvices
8hoved a ieflcit_ of $138111 in 1983 compared to $157n in 1982 and $335n in 1981 B

31 + After taking into account of movements on invisibles and transfers the
current account of the balance of payments improved from a deficit of $442m in
1982 to a deficit of $421n in 1983 B This deficit was financed bY foreign
capital inflows of US$263,7n including approximateIY $92111 from the IMF9 the
use of reserves and by increasing the level of arrears by approximateIY $35&n.

32. The grass foreign reserves of the Banco Central amounted to $229111 at the
end of 1983 , equivalent to a little more than 2 months of Dominican lmpotts•
At the end of June 1984 they had fallen to $169 eZIne There has been a

significant decline in the net foreign reserves of the Banco Centtal ovet the
past few years 1 as borrowing by the Banco Centta1 has increased9 and the level
if net foreign reserves at the end of 1983 was negative by $1,037•2ID
reflecting the country1 S increased foreign borrowings and arreats•

33 , The net foreign liabilities of the commercial banks at the end of 1983
amounted to $51111, -1ncluding the net foreign liabilities of the Banco Central
at the same date of $190371119 the net foreign liabilities of the banking system
as a whole amounted to $1,088m.
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Foreign Debt

34, in December 1982 negotiations were comenced with a Working Comittee of
Banks representing the country's comercial bank creditors with a view to
renegotiating an important part of the external debt to the private banking
8ector , Thege negotiations provided for the refinancing of US$567n of
external debt , consisting of 951 of confirmed letters of credit outstanding at30 November 1982, all letters of credit overdue as at 30 November 1982? and

all principal payments on loans in arrears at the same date of falling duebetween that date and 31 December 1983 . The refinancing loan has a maturity
of six years f ron 18th January 1983 and the refinancing loan agreement was
signed on September 15th. The effect of this agreement was to provide major
relief in 1984 and to push the main burden of debt 8ervice forward to 1985-6.

35, Notwithstanding the 1983 refinancing there has been further pres8ure oa
scarce foreign reserves arising from the continued chronic balance of payments
and government deficits 9 and the continued freeze on new credits from
comercia1 banks , As a result the government has requested a moratorium on
all principal payments due since March 1984 on debt to the comercial banks as
a preliminary step towards renegotiating such debt , in addition the
government is expected to approach the Paris Club to negotiate the debt to its
official creditors due in 1983 and 19849 if these negotiations are successfulthe effect will be to ease the debt service burden for 1984 and 1985 and
spread it more evenly over the next ten years B

36. A PARAGRAPH NEEDS TO BE INSERTED ON DEBT SERVICE PROJECTIONS - THE
CENTRAL BANK HAS NOT PROVIDED FIGURES FOR THIS e

ita==
37, Shortly after taking office in August 1982, the government decided to
seek external assistance from the IMF and the comercia1 banks in its efforts
to reduce mounting pressure on the foreign exchange resources of the
country, Negotiations with the IMF led at the beginning of 1983 to the
arrangement of three facilities designed to improve the Dominican balance of
payment position and its reserves of foreign currency B They consisted of an
extended facility for three years in an amount of SDR371 +25n (equivalent to
around US$400m) and a compensatory facility of the equivalent of around
US$Z+Sm, A buffer stock facility of around US$14n was subsequently negotiated•

38, As noted during the early part of 1983 the government of the Dominican
Agreement obtained an SDR 371 oSu Extended Fund Facility from the IMF• The IMF
programe under this facility was implemented as scheduled in 1983 e
Negotiations were held with the IMF in the first quarter of 1984 on the
economic programe and targets for the year, Due to differences between the
government and the IMF, negotiations were for a while suspended+ When these
negotiations were resumed in June 1984 the focus of the IMF had shifted awaY
from restoring the Extended Fund Facility towards a "temporary agreement11 p it
iS proposed that at the end of this 11temporary agreement", and after a further
review of the Dominican economy! negotiations would be held to discuss the
granting of a Stand-by Facilitye

39. A PARAGRAPH NEEDS TO BE INSERTED ON THE TERMS OF THE TE}@ORARY AGREE IENT
REACHED RECENTLY e
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THE DOMINICAN REPUBLIC :

FINANCIAL REPORT SEPTEMBER 1983

STATISTICS

PRODUCTION
Conposit ion
Consumer price index

FOREIGN TRADE

Principal exports by quantity
Composition of exports
Export indices
Direction of trade

BATIANCE OF PAYMENTS
Balance of payments
Foreign exchange balance

PUBLIC FINANCE
Government budget and financing

FINANCIAL SYSTEM
Net foreign reserves
Position at the International Monetary Fund
Consolidated balance sheet of the cometcia1 banks

FOREIGN DEBT
Foreign debt by maturity
Foreign debt by borrower
Foreign debt by lender
Debt service projections
Debt service ratio

(this information was not available at the time of drafting)+

Page

10
10
10

11
11
11
11
12

13
13
14

15
15

16
16
17
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19
19
20
+

+

+
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PRODUCTION

Dominican Republic: composition of GDP by sector of origin

Current Prices 1979
RD$m $

1980P

RDSa %

Agriculture
Livestock

Forestry & Fishing
Mining

Manufacturing
Construction
Commerce

Transport
Communications
Electricity
Finance

Private Property
Government

Other services

679 . 1

312.7
35 .0

220 . 9

928 . 6
&18.8

861 .o
305 .5
h9+5

917 .1

347 +0

42.0

351 .7
1,015.4

479.4
1 ,047 .8

310.&

51.9
3000

237 .7
556.2

551 .9
663.9

12.3
5.7
O.6

i.0
16.9

7 06

15.7
5.6

0.9
0.6

3.5

8.3
8.5

9.8

31.3
191 .0
456.3

469 . 1

540 .0

H===

a- +

5498.8 IOO.O 6,630.7 laa.a 7,210.2 IOO.O 7,9r7.5 IOO.On
Total

Notes : P= Provisional

Source : Banco Central

Dominican Republic :consumer price index

lr)crease
’3nsumer prices

1980 1 981 1 982
16.8 7o5 9o6

1979
902

Source : Banco Central

198 1 ?

RD$m $
1982P

RD$m %

14.3
5.2

0.6
5 + 3

15.3
7+2

15.8

4.7
0.8
0.5

3.6
8.4

8.3
10.0

951 06

352 .9

&5.0
255 69

1 , 133_.1

537 . 1

1 ,173.6
329 . 9
60 . 6
66.8

286 .8
681 .2

607 .9
727 08

961 .&

ItO h . 1

13.2
4.9

O.6
306

15.7

7.5
r 6.3
4.6
0-8

0.9
4.0
9.1

8.&

10.1

12.1
5.1

B9.4

190 +0

0.6

2.4

1,&54.9 IB. i

557 .0 7.0
1,321.& 16.7
35 b .6 4.&

69.3 0.9

82.4 1.o

31)5 . 3

693.5
3.9

808

663.3
810.9

8.4

10.3

1983
6.9
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FOBEIGN TRADE

Dominican Republic : principal exports by quantity
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;ugar ('000 metric tons )
:offee( t 000 metric tons)
:ocoa( t000 metric tons)
'obacco( t 000 metric tons )
!auxite( 1000 metric tons )

'erronickel( t 000 metric tons )
told ( ' 000 troy ounces)
iilver('000 troy ounces)

iource: Banco Central

lominican Republic : composition of exports

ID$m

iuga r
:offee
:ocoa
'obacco
!auxite
'erronicke1
iold and Silver
bt;her Products

'ota1 exports

lot;es : Figures have been compiled on an f .o ,b . basis
;ounce : Banco Central

)ominican Republic : export indices

972 : 100

olume of exports
'rice of exports
Value of exports

Source : Banco Central

-1 l-

1979

992.4
38.8

.25 + 1
42.5

634.7
65.4

353.7
2,258.5

1979

233.4
157.7
78.5
55.5
20.9

123 .4
127 .8
71.4

868.6 961.9 1 , 188.o

1979

110 , 1

209.4
249.9

1980 1981

847.5
26.8
27.2
3902

457.2
49 .1

407.8
2,033.6

802 .O
19.7
23.5
21.8

605 .8
46.6

369.6
1 , 662.5

1980 1981

560 .4
7 5 + 9
50 . 1

67.3
15.7

110.5
207 . 8

1 00.3

330 .7
76.8
55.8
35.6
18.5
l01.3

259.5
83.7

1980 1981

95.4
342.9
3l+1 .7

8H .II
278.6
276.7

1982 1983

833.3
34 .O
38.7
12.1

140.6
lb.2

390.5
2,211 .4

917.7
29.7
34.4
13.5

53.8
354.0

1 , 328.1

19831982

308 . 6
95.6
59.0
24.1

5.2
24.2

163.6
87.4

298.9
76.4
60 .9
24.0

83.5
164.5
77.0

785.2767.7

1 982 1983

78 .O
229 +2

220 . 8

89.9
224 .7
225 . 9
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DOMIbICAN REPUBLIC: DIRECTION OF TRADE

•

•

RD$n 1979 1980 r 981 1982 1983

•
EXPOkTS
Unit;kd States
Vene£uela
EuroPean Community

Jap4n
Other countries

459.1
49.0
86.4
28 .8

2N5 .3

441.6
87 . 1
79 .8
8.7

3l+1.7

7l+1 .3
vl .II
73.4
15.1

286.8

385.4
19.3
53.0
6.0

30N .0

503.6
3.7

66.7
7.0

204 .2

•

•

•

•

•

Tot;41 exports 868.6 961 .9 1 , r 88 .O 767 .7 785 .2

•

•

•

•

•

•

•

e
•

•

IMpdRTS
Uni{ed States
Vendzuela
Eur+pearl Community
Jap+n
Ot;h+r countries

443.2
191.o

87 . 1

70 .2
288 .9

607 .8
301.5
126.o
113.7

349 .i

583.7
256 .5
103.2
82.4

424.4

469 .9
221 .0
88.3

6 b .6
412.0

441.5
271 .5
99.9
55.0

1111 .1

Tot+1 imports 1,080.& 1,498.4 1,450.2 1,255.8 1,279.O

TRAbE BALANCE
Unikbed States
Ven£zuela
Eurbpean Community
Japbn
Other countries

15.9
-112.0

+ C) n 7

-1+1 .11

-43.6

-163.2
-2 lb. i

- H6.2
-105.0

W1 + 7

r 57.6
-185.1
-29.8
-67 .3

-137 .6

-84.5
-.201 B7
-35 .3
-58.6

-r08 .O

62 . 1
-267.8

-33.2
-48.0

-20609

Neq balance -211.8 -536.5 -262.2 -488.1 - b93.8

Source : Banco Central

•

•
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BALANCE OF PAYMENTS

DominIcan Republic:balance of payments

RD$n 1979 r98a 1981 1982 1983

Balance of trade

Services
-268.9 -557.8
-26802 -299.8

-.263.7

--335 B2

-489 .6

.-157.3

+q=+S

r497- oO-':
+-. " + f

, 1 39 ;' t' r

Current account balance
Transfers
Capital inflows

Use of reserves

-537 O 1

205 .8

374.8
-43 .5

-857 .6

187.8
723.9

-54 . 1

-598 +9

193.0
43 b .4

-28.5

-646.9

.805.0

301.2
IIIO .7

a6368 11

215.0

263.7
..157 :1+ T:

Sdurce: Banco Central
N+tes: Balance of -trade figures 'recorded 'oi f ,o,b. ;basis in p;gviolls ta8les have been
acTJust N;. An_increqse in reserves is shown by a negative sign,

•

•

•
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Ic)mInI can RepubIIC : foreiBn exchanRe ba Ian( e

IDSm Inflows Outflows Balance Reserves

lanuary 1982

eb r ua ry

larch
bpri I

ay

une

IIlyi
,ugus t
'eptenber

October

£oveaber

December

lota1 1982

january 1983

Puary
I (S t)

rril
y

lne

+ly
August

Spptenber
Oat;aber

H&venber
Dpeenber

:Fatal 1983

JAnuary 198&
Fbbruary 1934

IIN.7

159 +5

150.3
163.7

237 .9
116.8
166.4

113.0
169.7

174.5
117.2

167.5 9 11r o 3 70.2 197 +7

1,849.2 1,962.o -112.8
235 . 3

9 h . i

r 113.1

117.5
158.2

172 . 1
151 02

189.9

122.7

126.8
125 . i
188.2

824.8 1l793 31.4

126.2
177o8

t81 .6
166.8

156.9
12 h .6

300 .0
172.3

129 . t
r 65.6

202 .7
150 . 1
115.0

206 07

122.5
105 .7

113.5
IGN .7

134.o
170.4

r 38.5
234 .6

109 .6
124 .3

168.9

146o8 -20.6
206.9 -29.1

-66.9

M 7 B 3

W 6 + 6

37.1

-62 . 1
-55.5

37 + 3

-52 . 6

-33 .0
2 h .4

2.2

28 .6

-28 . 1
37 .11

4.0
-.6.5

38 . 1

-19+2
51.4

-111.9
17.2

1.1
19.3

2&3.6

236 . 3
229 .7
266 . U

2Ql .7
149.2

r 86.5
133 + 9

100.9
125.3

127 .5

226 . 3

198.2
235..6

239.6
233.1

273 .2
252 . 0
303.4

191.5
208 .7

209 . 8
229 . 1

208 .5
179 .4
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PUBLIC FINANCE

Dominican Republic : Public Finance

RD$m

GOVERNMENT CURRENT REVENUE

Taxes , duties , licences etc .
Other revenue

e
e
•

•

•

•

•

•

•

8
•

•

7

!

•

e
•

•

•

•

Total (a)

GOVEIRNMENT' :CURRENT 8X?ENt
tional expenditureOpe

tntdrest .and public debt
Cur dent trans!’ers

Oth

ITURE

expenditure

Tot;d,1 (b )

SURPLUS AVAILABLE FOR INVESTMENT

Currbnt savings (a) -(b) -67 . i

Salel of assets 8.6
ot;h.eF receipts 0 -7

Taiif[a

CURRENT CAPITAL EXPENDITURE
Real investment
CaniLal transfers

Acc;u+sitlion of fixed assets
Total ( d )

BALAhCE FOR FINANCING
(e)=(c)--(d)

. BALAIJCE FINANCED BY

For4ign credit facilities
Domdstic credit facilities +

Itreasury certificatesBond issues
Ot;her resources

(f)To

Fi„,+ci„g.pq},pq9__(,> - (f )

e
•

•

•
Source : Banco Central

- 15-

1982 1 9831979 1980 1 981

622.7 713.7 749.2 676.3 798.1
50 .9 155.2 159.1 68.8 107 .5

nc 868.9 908.3 745.1 905.6

390.o 465.1 514.6 534.1 566.9
78.2 75.4 79.6 l05.3 146.4

ll+O.2 166.9 157.7 161.1 187.8
132.6 35.9 53.3 49.9 63.2

741.0 743.3 803.2 850.4 963.3

125.6 l05.1 -l05.3 -57.79.6 10.2 7.2 6.51.4 6.6 2.8 1.4

136.a'---T1.9 .-95.3 -49.8-58.1

97.6 116.4
83.2 118.2

1 .3 O.8

96.3 128.1 120.8
166.2 192.8 159.6

1 .0 2.3 2.0

i–f2-i-–TIn8

321 ,6 186 ,6 160 ,5 277.4 285 +2

69.2 91.1 ''95.'9226.6 I03.0

85.0 173.o 150.2
1.8

1.6 3.B 13.o

38 .O 20 .O50.0 50.07.9 lo.9

322.5 183.9 155.8 269.3 259
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@ Dominican Republic: consolidated balance sheet of the commercIal barIkf

• R D S m

•

End
1 979

End
r980

End
1981

End End
1982 1 983

e NATIONAL COWERCI AL BANKS
Banco db Reservas de la Republicaa Dotninicana 768.4

2ro.6
6795
35.2
q2-.-6

3 h .b

880 .7
253..7
90.0
29.9
19.9
N3.4
IS.9
13.8

1 ,CBI .&
303 .8
125.9

1 ,189 . 1
327 .7
146.1

1.348.4
348.5
r 36.2

noaa .
96.7
73.0
52 08
27 .&
38 .2
2306
I1 .8

Banco Popular Doninicano
• Banco de Santander Dominicano

Banco Santo Domingo
• Banco Metropolitano

• : : : : : E 1:::):111LorI: i :1:1N)IE::i)T:I!1=1== 1rI o

• EEL:::: iEc!::a Tri: i j:rE:::o
• E=:: :hIS'=’=

nBa a

60 .9

53.2
29 .&
17 .0
6.3

no ae

76.1
76.0
b8 .3
21o3
28.7

@

e T,tal (+>
, r 68 .& 1,377.3 1 ,677.9 1 ,913.3 2,156.6

e H F 0 R E 1 G N C 01P1[][U11L E R C 1 A L B A N K S

e Royal $nk of CanadaBank of Nova Scotia
• Citiban

Chase Manhattan Bank

@ Bank of America

329 06

l06 .6
r 09.5
r 55.6

&1 .8

356 .2
122.7
l01.7
174.6
36.6

425 . 8
lb7.6
1 Oh .6
210.0

54 .It

b19.6
151.2
128.9
225 05
67.9

331 .o
138.3
116.1

lo'9 .8
48.7

•

Total (b >

• ILL cow£RcrAL BANKS (a) . (b) I ! ! ? : Z 2 1 1 ? ! : ? 2 t : : : :: 2 1 9 0 6 : 4 3 1 : : : : :

e
e
•

Notes : n ,a . , not available
Source : Banco Central

•

•

e
•
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FOREIGN DEBT

Dominican Republic : foreign debt by maturIty

RD$n End
1979

End
1980

End
1981

End
1982

End
1983

•

•

+

•

e
•

•

•

e
•

•

•

•

Short term (0 - 1 year)
Medium tern ( 1 - 8 years)
Long term (over 8 year8)

139.9
360 . r

1 ,065 .4

270 . h 232 . 1 170.4 131.5
402 . 9 388 .S 444 .2 n/a

1 , 166. r 1 ,21 6.4 1,306 .9 '2,137.9

TdtaI foreign debt 1 ,565.4 1 ,839 .i 1 ,837 .O 1 ,921 .5 2,569 . i

Nat;es: Disbursed debt only, Figures exclude foreign IIabIlities of the Banco
Cehtral and commercial bank liabilities other than foreign debt;o
So iEee: Banco Central.

•

e
•

•

•

e
e
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Dominican Republic: fonelgn debt by borrower

•

•

RD$m end 1983
Short

term
Mediua &
long tern Total

e
•

PUBLIC SECTOR
Cent;ra1 80vernnent,

Banco Central
Bah c>o AgrIcola
Baqco de Re8erva3
Badco NacIonal de la Vlvienda
Cc>nse jo E8tatal del Azu ur
Coeponaclon de Fonentlo Drdu8brl81

:::::::: i:: :::iii:::IE :l!:tr££ iJ: Santo D''i'g'
go?po?acton Doalnlaana de Eapre8as E8t8tale8
;nstituto de Aux11ios y V£vienda8
;nsFIt;ut;o de E8tabtllzaclon de Precl08

: :: E ! ! ! ! : : : : i : :: i : : eIE1:: v ! ! : : : 1 e 8 y ]Until 1 a dos
Uniyensldad Autonona de Santo DomIngo

931 .5
845.0

IIr + 5

IA.I
13.1
1.1
0.1

18.5
237 .0

6 .O
0.8

56 . 1

4.3
IO 2
0.1

931 +5
879 .8

IIr o 1151p

211.1
13.1
61.9
0.1

18.5
237 .0

6.0
0.8

66 .1
4.3
1.2
0.1

•

@

•

•

•

•

•

34.8

10.0

60 .8

10.0

•

Total public sector
• Private j8ector IIS.6

15.9

131.5

2, 125.4
301 .5

2,251.0
317+4

•

Total
• 2 e 436.9 2 p 568 , it

: ,.„'..: +... :::::ay'- (' -' ’'’')' “'="- “- ’“ “„ “- (-., . ,.,')
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FOOTNOTES

31, This report has been prepared by Samuel Montagu & Co, Limited 1 financial
advisers to the Banco Central de la Republica Do©inicanaB The statistics
quoted in the report are based on information provided by the Banco Central,
While every effort has been made to ensure the accuracy of the report, no
responsibility is taken for errors or omissions ,@

e 32, Statistics used in the report are quoted for the latest month for which
they are publicly available, Figures quoted in $ are based on the official
exchange rate of 1 Dominican peso equals 1 United States dollar (RD$1=US$1) +

The fiscal year in the Dominican Republic is the same as the calendar year+
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Appendix H
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DE UNA PARTEr el BANCX) CENTML DE LA REPUBLICA DOMINICANA,

instituci6n bancaria aut6rloma del Estado, organizado de acuerdo

con la Ley No, 6142 de fecha 29 de diciembre de 1962r Y SUS meal
£icaciones , con su doaacilio y Oficina Principal en su ediflclo
sede} ubicado en la manzana formada pOT la Av. Dt' Pedro HenrI--
quez Ureaa y 1 as Ca11es leopoldo Navarro, Manuel Rodl£Wez Ob

j£o y Federico HenrI tiuea y Cbrva Sal, de esta ciudad, debidamen-

be rgpresentado para los fInes y cqnsecuencias del presente CoE
t:rat;b, por su Go6ernador, SeaC.I Lie. JOSE SANTOS TAVERASr dont-
nica rIO, mayor de edad, casado, economista r domic11iado Y les1
dentg en esta ciudad, prc>visto de la. c6dula de identi£icaci6n
persinal Noe 358 serie 94, 6ello h6bilr qlIIen en to adelante se
denolpinar5 "LA PRIMERA PARTE:- ; Y

LbDE LA OTRA PARTE, la SAMUEL MONTAGU & CO+ , Limitedf con SU

domidilio en 114 Old Broad St£eet, Londres , EC2P2HYr instituci6n
banc,iria, organizada de acuerdo con las leYes del Reino Unido'
repr4sent;aaa por uno de SUS Dilectolesl se6or ARNOLD B• SHIPP1
britgnico, mayor de bdad, casador portador del Pasaporte n6meto

B228d60, domiciliado y resi'jente en land==es' Ing:Laterra' gulen
-en 1 J adelantie se. denominar£ "LA SEGUNDA PARTE"

SE HA coWENtPO Y PACTADO LO SIGUIENTE

e
e
•

e
•

e
•

1:

PRIM=.RO._ HLA SE.GUNDA PART£- se oblida £rente a "LA PRIMg
RA p Ann su calidaa de asesora financiera, de con£onni gad
con II>s t6rminos del pre6ente ContlatOt a asesora!: Y aYUdat a
nLA PAMM PARTE.„ I en tc>das las ge6tiones relacionadas cpn la
renegbciaci6n de la deuda externa de la Rep6blica Domlnlcana'
Unto con los banc:os come:rclales como frente a Ios otganlsmos

oficiales del denominado Club de Pat£s '

SEGUNDO.- „LA SEGUNDA PARTE" se comproHete y obliga a rE
dactat por cuenta de "LA PR[MERA PARTE" , una versi6n debidam€zn-
te acLualizada del infoIIne sc>bre la econom£a dominicana ' la cua1

'!
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se destinar5 a ser distribu£da a la comunidad flnanciera inter_
nacional ,

TERCEROe- "LA SEGUNDA PARTE'1 se obllga asinasmo a organi_
za]rI a sollcitud de HLA PRIMERA PARTEn r diversos programas de -
capacitaci6n orientados hacia los funcionarit.'>s prevlamerlte de _
slgnados Wr "IA PRIMERA PARTE" . Dic:bos programas de capacita-
ci6n pociran ser dictados en Londres u otros cent,ros financier.osa
de manera que puedan ser aprovechables las insta].ac.tones de HLA
SEGUNDA PARTE" asC como de su accionista el MIDLAND BANK,

CUARTO•- "LA SEGUNDA PARTE" acepta formalmente, mediante

el presente Contrato, SU disposici6n de prolx.>rcionat. a IILA PRI_
HERA PARTE" , cualquier servicio de asesorla finan(,".tera que le

sea SOlicitadar relacionada con inversiones extranjeras en la
Rep6bliCa Dominicanar proYectos de desaI:rollo de la Rep6blica y
otros e Queda expresamente conYenido que en este casa las Br _
tes suscribiran acuerdos espec£ficos sobre dichos asuntos .

C>UINTO•- El p=esente Contrato entrar6 en vigor el dla lo ,
(primero> del mes de septientbre deI aSc> 1984 (mil novecientos -
ochenta Y cuat l:o) Y permanecer5 en vigencia hasta tanto una cua!
quiera de ;Las partes decida ponerle fIn, en cuyo caso , deberg no
tific5rselo pOI esc:::ito a la otra parte, con por lo menos trein-
ta (30) dIas de anticipaci6n,

SEXTO• -' "LA PRIMERA PARTE" se obliga a pagar a -LA SEGUNe.

DA PARTE" r por concepto de servic:ios de asesor£a pactada en al
p:resente Contrato/ la suma de US$14,000.'OO (CATORC£ Mrl DOLARES

DE LOS ESTADOS UNIDOS DE AMERICA} mens tIal , los cuales ser6n pa-.
gados trimestralmente y al vencimiento del Contrato. Asimismor
"LA PRIMERA PARTE" pagar5 a "LA SEGUNDA PARTE" , Ios gastos en -

que esta 6:Lt lima incurra por concepto de viajes, hoteles, corn llnl
caciones r etc. r mediatlte presentaci6n de las f acturas correspon
dientes . Los costos que se hayan generado localmente , ser5n pa
gaderos en pesos dominican css, asimislno los gastos realizados en
d61ares de Ios Estados uIIIaos de Am6rica sergn reembolsados en
dic:ha moneda,
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SEPTIMO.- Durante la vigencia del presente Contrato, "IA
SEGUNDA PARTE:" se abstendr£ de provocar cualquier tiPO de con-

~ flicto de intereses y asimismo velar5 por mantener el caracter
estrictamente confidencial de las informaciones suministr5dale
por I'LA SEGUNDA PARTE" o cualesquiera otra informaci6n que ha-
ya podido ser obtenida por conducto de "LA PRIMERA PARTE:" I ex-
cepto cuando "IA PRIMEFR PARTE" haya autorizado de manera ex -
presa la divulgaci6n de las mismas B

(X'-TAVO,- ''LA SEGUNDA'PARTE" emplear£ sus me jores esf tIer-
zos en el cumplimiento del presente Contrato, salvo casos de

fuerza mayor. En presencia de un evento que escape al con-
tro1 de "IA SEGUNDA PARTE" , 6sta deber5 notif tear prontamente
de tales circunstancias a "LA PRIMERA PARTE" y dent£o de un PIg
zo no mayor de 15 (quince) d£as . "LA SEGUNDA PARTE" ser6 res-
ponsable por su negligencia o descuido deliberado en el cumE>li

miento de los t6rminos del presente Contrato•
NOVENO,-- El presente Contrato se reg:ira por las leYes de

la Rep6blica poriinicana y las partes expresamente se remiten al
derecho com6n para los aspectos no previstos en el mismo•

DECIMO,- Ins partes , para los fines y consecuencias del

presente Contrato, eligen domicilio en la fo:rma siguiente: "LA
PRIMERA PARTE? , .en su edi£icio sede, indicado en este Contrato;
y, „LA SEGUNDA PARTE„ , en 114 Old Bro;a Street, London EC}P2HYr

Inndres , Inglaterra .-
HEaio y FIMADO de buena f6, ha sido el presente Contra -

to, en dos ( 2) origina:Les de un mismo tenor Y efecto/ uno para

cada parte , en la ciudad de Santo Domingo, Dist 1:ito Nacional/
Capital de la Rep6blica Dominicana, a los
dIas del mes de del a60 mil novecientos ochenta Y

cuatro (1984) , -'

POR "LA PRIMERA PARTEn POR "LA SEGUNDA PARTE"

Lie. JOSE SANTOS TAVERAS,
Gobernador .

ARNOLD B. SHIPP,
Di rector ,
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Appendix I

+++ MSG NO 1876 SEtql' TO BANCEN LINE
AUG D9 18–C38 HRS

I ME 8 MIN 55 SECS

887213 SMCO X 6
MS(BIg 1876

DANce' CENTRAL DE LA REPUBLICA DOMINICANA
SANTO DOMINGO

ATTW: I-IC. JOSE SANTOS TAVERASs GOBERNADOR

REF: CONTRATO BE ASESORI A FINANCIER4

Msi6uiENno NUESI RAS CGI-\iVERSACIONES EN SANTO DOMINGO LA SEHANA
PAS4PA, ENTENDEHOS QUE EL BANCO CENTRAL DE LA REPUBLICA
£'“*UIF’11CAMA 1IA !)Ecinioc': 51iSPENDEn RaR UM PLAZO INDEFINIOO el
CON'TFA'CTC) DE ASESORI A ENTRE DICHA INSTITUCION Y SAMUEL MONTAGU.
SEb!-ltd FOE COMIJNICADO AL SR. DESMOND CONNOR EN UNA REUNION EL & nE
AG{)S?'C' DE 1984 ESTA DECISION SE DEBE AL PARECE.R A EXIbENCI AS
hAgAr'' AS EN EL usa PRiORI TARIQ BE MGNEDA EXTRANJERA. POR LO tANIa
au EREN':'S El-EV AR A StJ AI'-ENCION Y CONSIDERACIGN TRES ALTERNATI-VAS
PARA LA CONTI NUI BAD BE LAS RELA CIONES QUE' NUE.STRA FI RMA DE-SEA
HANTENEF€ CC'N ESF BANCO CENTRAL DE LA REPUBLICA DQMINICANA.

1 . /\SESC;RAtqIENTO CaSa FOR C4SG

• – '- -&+, . U-r
m+BO–EFHECHbauE EL- BANCO CENTRAL ESTA POR EMPEZAR LA
RENEGOCIACIGN DE LA DEUDA ErFERNA DQMINTCANA FRENTE A 1_as BANCOSCOUERCl“,LES; 4;uva -l?£l~.!Et3acl ACION SEnA 'BASTANTE OIF'r-t:IL-. -7 N'0ESTRO

JUICIO ESTA ES LA AREA EN LA CUAL EL BANCO CENTRAL .HAS N£CESI rARAAsis-rENcl A TECNICA Y EN LA CUAL LA ASESORIA DE SAMUEL MONTAGU
PUEBE RESFORZAR LA POSICION DEL BANCO CENTRAL FRENTE A LOS BANCOS
ACFIEEE'')RES. FOR La -f-ANTG UNA ALTERNATIVA PARECE SER LA

RENC''J4CIOFJ DEL_ CONTRATO EN ,LA SLGUl£3qTE: FORMAI.. _Hunan

t. A) SAMUEL- MaNI AG[J S(\l.AMENTE ASESORARA AL BANCO CENTRAL SaBRE LA
RENEG(+CI AC JON DE nlCHA DEUDA POR LA CUAL SE NEGOCI ARA UNA
COM J S laN q \

tEI :' sAI ill JF:I . t'tONI AGU PROPORC ICIHARI A CUALQU IEFt C}TRO SERV IC 1 C) BE
A:.;i=S’-'!-{I,'= & L- A S'31- 1 ': 1 fIJO DE ESF BANCC' CENTRAL.. EN CUAL CASa SE
SL.JS :: Ft IF IPI AFI di:.UERE'OS ESPECIFI COS SaBRE DI CHas SERVICIGS ,

Fr)+qDEO EXl-ERNO LtE UN COhfTRATO DE ASESORI A

[-z IS I E: t-. A PC;'S-11311 ll/''\I) I)[i QLJE i JN OR6ANISMO IN'[ERNA.CIONAL_ . O UNA
IUST ! ! IIe ! !-\t=1 BE & T ! If:„'= F T N ANC IENA , PIJD I ERA F INANC I AR UH CONT-RA'-t-€-> BF

' !-:/et’I { t: !’: : C.:: i: :-II Ill- i' i n &bigC:( .1 CE:l„l T-HAI, \' SAMI JEt. MOt.J-T'A6LJ , I . C) ('t.IE:
1 +t'!’ !! ! ! i ' f+ -f /i i &l i. s ! !. ;i- l’=: C I f 4::: i F_. :< IS I E:lq I F:S CFI {:_I_ I .ISC.I NRI o G: 1 1 P, R i { ;. - ! ':

li -’ L: '= ! i / ;' i '; iF i F’1::': i-“ 1 ; '-’- f"'f\ F': }I . t::E.. I. El/\l-„! r=: 1’/ 1=El--i '-t' FIA!

;but' i:: c .) {

:-I , ll. t'! ; : I- !' } { ) i . i : + l;}} } } {A
V/

t it

I ] 1’'1 1-..-ILI:S i I i I .I,

[:II VAR IAS CJ(=/ bS 1131-IE-S EE-;-FE_ t 1 PCI liE
XIS; I li LI i, C: I IA F(::lS; I F) II _ I DAI) F* AKA El_ t: All::i-;'



',dl

e
e
a

3.
H : : n = H p : : : : : I E y ! ! ? E : : : : p E : y : F : [ f prE : yELI leES : I : IEe Ne

UNA o'rRA AL'TERNATIQA PU EDE SER QUE EL CONTRATO DE ASESGRI A SEA

i ? i n E : i F : o : $ o :: :: : : i : 1 P F c E : 1 : E = y E L : : AB : SPJN i geT EArRJNg Lol ? I Talk:

ATENTAMEN'rE
ARNOLD SHI pp

tqhlfUf, I

4 186 BANCEN DR

W

e

b
i
+e


