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I wish to thank the Onganizing Committee o4 the Meeting between
the distinguished U.S. visitons and our Dominican businessmen for
the oppontunity offered to me to address you and be able to -
expreds some Ldeas about the open-doon policy to foreign invest-
ment and the promotion of exponts, which is being carnied out by
President Salvadorn Jonge Blanco.

Since Lts inceplion, the obfectives of the present govermment have
been the achievement of stability through the reduction of Linten-
nat and external deficiis. AL the same time, an effornt has been
made to nebuild the national economy within a gramework 0§ morali
ty and austerity in government expenditures.

Neventheless, the government has been aware of the fact that stabi
Lity and austenity cannoit by themselves achieve a dynamic growth
An oun economy and that they are mere prerequisites forn fontifying

the genernating fonces of that growth.,

As a nesult of that conviction, the stability progrnam is being -
cavied out without destroying those creative 4orces as can be
seen by the expectation of an economic growth, in real temms, o4
the Gnoss Domestic Product (GDP) of our country 4in 1983 of 3.0 -
percent, a nate doubfe that of Last year, which was 1.5 percent.
Said Level (8 favorably compared with the perspectives being faced
by non-oil developing countries, wherein an average growth of 1.6



p%cent L8 projected, some of which are at a standstill on even
have a negative nate. At the same Lime, the inflation nate is
profected at only 7 percent, ALLghtey Lower than Last yearn's,
whichmmdﬁumonethe&wuimdﬁazwnmuinauoﬁ -
Latin America.

However, simultaneously with austerity, the govenment has adopted
a senies of negulations which tend 2o change the growth model and
nestone congidence in the country's economy while promoting pri-
vate investment in those areas with a greater growth potential and
with optium perspectives for the generation of foreign exchange.

For years, the Dominican economy policy was based on an Ampont
substitution model without foreseeing that, in the near future, it
would tend Zo exhaust itself or, at Least, to reduce its economic
Ampact; whether it be due o the saturation of the internal market,
on because £t was postubated that the country would always generate
foreign exchange with which to finance the impont of naw materials,
machinery and equipment requined fon this model; when reality
proved that, at a given time, the fonreign exchange needed to sus-
Lain said {mponts was not generated.

For these neasons, today there i4 evidence that the economic feasi-

bility of developing countries and, particularly, that 04 oun -



country demands the definition of concrete policies in the
connect direction, that s, that it be based on a model of deve
Lopment towards the outside as has been adopted by the present

govesnment.

In harmony with this modef which is closely Linked to the promo.
Xion of exponts and in Line with a series of Legislations, mecha
nisms and dncentives to the expont secton, the National Expont
Financing Fund was created, granting new foreign-exchange .incen-
Lives to expontens of non-traditional products, which can reach
up Lo 100 percent non-delivery o4 foreign exchange to the Central
Bank for overn 80 agricultural products. Also, the Exchange Credit
Centigicate was created forn the benefit of thaditional product
expontens, such as insurance companies and tournist-sectons §inms,
and destined to totally on partially compensate their operating

costs Ain foreign currency.

These measures create the juridical and economic policy infra-
strwetune requined 40 that the country may take advantage 4in an
aggressive mannen, through the irnade Liberalization implicit in
the Caribbean Basin Initiative, of new approaches to markets -
such as that of the United States, which is the Langest in the
workd, and other definitely smaller but closern and very 5



promising markets such as that of Jamaica.

In this sense, as expressed by President Jonge Blanco in his
speech delivened before the Sixth Annual Conference on Caribbean
Commence, Investment and Development "we can now say that the -
doons of the Dominican Republic are open Lo goreign Linvestment,

above all to that which generates new Amports".

Within this general develLopment policy, the government has decla
ned four investment prionity areas: fourism, agro-industry, mi-

ning and gree thade zones.

In the case of tourism, measures have been taken to Liberalize
foneign-exchange regulations so that Local tourist costs may be
more competitive with othen destination points. .Aa a complemen-
tany measure, the use of tourist credit cands was Liberalized
and prion executive authornity permission gor the acquisition

of neal estate by foreignens in towrist areas has been practi-

cally eliminated.

In addition, the Tounist Ingrastructure Development Fund (INFRA-
TUR) of the Central Bank §inances up to 65 percent of the cost

of hotels and Law 153 fon the Promotion and Incentive o4 Towrism



exempis these profects from profit taxes fon a period of ten
yearns. 11X 48 satisfying Lo be able to neport that, in part, due
to these measures, the Dominican Republic £s the Caribbean nation
Lowards which tournism L8 §Lowing most rapidly.

In the agro-industrial crea, the President announced his govern-
ment's promotion policy for this sectorn through co-investment
between pubLic and private sectorns. He .inuited U.S. investons to
participate in joint venturnes in areas wherein specific profects
have atready been negotfiated, such as, pineaple, cotton and
African palm.

The necent increase in the support price for con and s0rghum
has stimulated the planting of these crops. Law 409 also guaran
Lees Anvestons in these sectons a 100 percent tax exoneration.
On the othen hand, the necent establishment of an insurance com-
pany that will offer coverage of crop and Livestock nisks will
constitute a suppornt mechanism for these sectons as will a new
Law that offens exoneration of phofit taxes forn 20 yeans to
those agro-indusinies establishing themselves on the nation's

bonden with Haits.

In the finance area, special 4unds have been created Lo provide



credit fon the production of corn, songhum, agro-industry on our
border, and guarantees to the aghro-.industrial sectorn in general.
Also, the government 48 undertaking feasibility studies to iden-
iy agro-industrial opportunities open to investons, both domes

Lic and foreign.

An imporntant measure was taken in the mining sectorn when the new
government revoked a Legal disposition which, in 1971, had decla
ned the entine nation as a minernal reserve, which meant that the
private sector was prohibited from minercl prospecting and, much
Less, from oblaining operating concessdons. By virntue of a re-
cent decwee {ssued by President Jonge Blanco, once again, agtenr

a Lapse of 12 yeans, private sector prospecting 48 permitted.

With nespect to Aindustrnial gree zones, Dominican authornities have
adopted incentive measures over and above those already existing
that offer 100 percent exoneration on taxes and Limpornt duties
applying to raw materials, semi-elaborated products, materials
that entern into the manufacturning phrocess of ginished goods, as
well as packaging matenials. Similan trheatment L& extended to
machinery and equipment {mported in geod condition for the use o4
the industry, as well as fuela and Lubricants (excepit gasoline)
used 4n the industrnial phrocess.



In another measune, authorization has been given to private
groups, Local on foneign, to promote privately-owned gree zones
An eities whene they do not yet exist. This call has neceived
the nesponse of Local and foreign Lnvestors who have shown inte-
nest in establishing such zones 4in some of the Lmportant cities

04 Zhe nation.

This measure has been complLemented by the Central Bank's decision
to offern bland credit terms to both Locals and foreignens forn the
ginancing o4 industrial buildings and the infrastructurnal facili-

Lies nequined by new Lndustrial zones.

1t must be emphasized that the Dominican governmment, £n addition
Zo having substantially improved thiough {ts economic stabiliza-
tion progham, the climate within which the private sector may
ghow, has also established clearn guidelines as to the areas of
Anvestment of first prionity and has adopted a serndies of measures
that are indispensible forn the stimulus of Local and foreign
Lnvestment in a country that has always been characterized by L4

respect of property and whene exproplations have necen occunred.

In closdng, L& can be sald that the problems of our economy are

being attended to 4in an adequate and efficient manner, based on -



fust trheatment of all concened within a context of peace and
democracy, proper to the demecraiic system nelgning 4n our coun
tuy.

We. are therefonre congident in the results of these favorable
conditions forn investment and development. 1t 48 you, Domini-
can businessmen and distinguished U.S. visitorns who, with your
actions, can confinm that the Dominican Republic 48 a country

open 4or proghress.

Thank you.



